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No. I. 

At A 

SECRET COMMITTEE or CORRESPONDENCE, 

The 5th October 1808. 

Reap a letter from the Right Hoaonble Robert Dundas to the Chain, No, I. 

dated the SOth September, desiring to ascertain the opioioo of the Court, as to ' ^ ' 

the propriety and expediency of bringing forward, in the next tccsion of Par- Cominiue* 

liament, the subject of renewing the Company's Charter. 6 o**- *** 

The Committee having deliberated thereon, agreed on the substance of an 
answer, to be farther considered at tbeir next meeting. 



No. 11. 

I^XTTEB from the Bight Honorable Robert Duhdas to the Chaik- 

^AR ontf DBPmrT ChaibhAm, vaHcedin the pretfe^ng Hinute» , > 

GuTTiEkBH, MebiUe Caille, SOih September; 1808. ' ^ 

The prbpriety ftnd expediency of applying to FariiaoMot fbf % No. H. 
rtaevMl of the privile^N of exfclUsivti trade enjoyed by the East-India Cbmpbnjt, — ■■ 
witt} tiwh modifiiiatioiw » xaij be deemed necessary,, and for the contbaance (>f uxxtt. 
tbe sysletn of: gorenuneat. in the firiti^ Territories in India on its-present basis, 
but with sQch am^dmenls, also, as the expeneoire of its effects may appearto 
'demand, . havihif (iftety been. tbe subject <)i frequent consideration aoddiscussioa, 
lyou will probably .cQiK^with:D}e in ppiflioq^^ that it is adviiablfr.now .ta--Bscet- 
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No. II. ^up» vbether die Court of IHrecton are . desiroos of aj^tatins the qaesttoit » 

■ '' present, and of culunittinK it, m all iii details, to the cash consideration of 
Mr.IhiiidH'a t. ,. " ' 

Lctto. Parliament. 

I have the honor to be> Gentlemen, 

Your most obedient and humble serrant, 

(SignedJ Roirkt Duboa^ 

To the Chairman and Deputy Cbaiman 

of the. East-IndU Company. 



No. lU. 



SECBJBT COmsriTSR or COBRBSPOHUEtiCt, 

. Ihe iiitb Ooiobev laOS. ' , 

No. m. Agreed to the foUowing dnftof^i acvwr to the letter of the 30th ultimo, 

— " from the Rieht Honorable Robert Dundas. 

Sraret 

CommittM, 

12 Oct 1808. (Seent.^ 

East-India H<mse» 12M October 1809. 
-:■ ..fiU,- . ■ 
Chaimm k /^e-nowpcopQacto dooundrcsthe boaoi of npfyiogto yourleUcr of 

I>2«2'' the SOth of last month. 

From tbe commuoicationa we bare at difiercnt times hadwidi the Members 
. ' . of die Conrt of Urcctors, we are well assured it is Ae general sense of tiut 

, •body* Aat it will be for the interest of the Public and the Company, that the 
Charter should be eariy lepewed. Convinced diat Ihia is tfaeir pinion, and 
.apprdiettsrre lest incoavenienoe mi^t be produced, by acttiag- this important 
•■object afloat before it was^ in some degret mafaited, we have not thought it 
. neocsary- fonuiJ^ lo lesoftto the. Court for a declaration t^ their judgment upon 
-4itt ^umtien >you n* pleated 4o propose tous j -but w»baTe> im osdcc to «btain 

what 
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what we coBcnve to be, inth the knowledge we before poateneii* Bufficient No. Ill, 
wanut to us to give an answer to your preliminary enquiry, lud your letter before _. . 
a Secret Committee of COTrespondence : sod we are authorized to state it to be Depntj'a 
their opinion, as it is our own, not only that the interests of the Public, as well ^'***"- 
as of lite Company, will be best consalted, by continuing die present system of 
Indian administiation, but tbat it b av^erial the Charter should be speedilj 
renewed. ^ 

With ntpatt to ^19 roodifica^ons.w}iich you or His Mqes^'s Goremment 
may have it in cmtemplation to propose, we shall be happy to be made acquainted 
with thein> and to bring them under 4fae nost serious consideration of this House. - 
'We can at fnefeot only «tatc*^ that we- trust there^ will be na dispow&sn to intro- 
iduce any dunge, that would akeror weaken the main prindplet and -substanc*. - 

of the present 'Sysfem, whict^ in Ae opinion c£ Uie Compao^f is essential to dur 
line managetnent'and-pnsemyonof British India j and thai, with respect to 
minor points, as fu as.they may be really compatible with tiiose essential objectl,- 
^ Court wHl not be infliiencad^ any pittial-TicwB to withhold frdm' tham the 
fitir cKinuderation due to thcuk -.',.'. 

Glad that you have seen ft. pn^er to bring ferwaid tka weighty, sbbjwt, and 
idennits to be •Itwored wMi- your Amtwr conMHuricatiMcn lipoa il^ as anon as saaf 
nut yoin coBveuenee» 

"Wc hare the honor to be, Sr,, 

Your most obedient humble semnts, 

(Stgned) EowAXD Fakrt» 
Chjulles Grakt. 
Hie Rigbt Honorable Robert DUodat, 
tjSccJkcJec ... 
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';,■;■ No. IV. . ■'■■;.•■■ [\ ■ 

SECRET COCRT ' i»r DIR^Ctdft^, ] ' ^ 

..■■ -7 • I 

Held on Wednesday, the *7th December,: iWWt.'-T ;" ".' 

^ ,_. ■ ■■ - ;'■' :■" ■! Ill .: :•- '. ■ - i 

^°- ^^ - The Chairman laid before 4be Court. ■ i , ; .' , 

SecretCourt, ' Mmntes of aSecretCommittee of Correspondence, held theiUiOotpbefilai^? 

7 Dec 1808'.. Letter from the Right Hononl>le Robe^ EHindas ^o tbe,Chain, dated tbc 

-SOtfa Sefjtember Jast, re&rn^ to in the? Minutee-afoore-mcntioned ^ ■ ;; , 

■ ■ ■ Minutes'of aSecret CoramltteQlftf CorretpOpdeDcc, fw^-the 12th October 

.last; wd : r 



: Draft of .a Letter from die Cbsln 

It was then, 

BesaUxd Unanihkotisig; Th^t \\Ai 



la Mr. Oundas, doted the lifi^;da^> 
on a motion* '. — ,' ; j , 

Court approve the ' {KocoedviBs :9f the 



Scorek Committee .ofGomeBpoiideocet of the £th end i2th,Octoher, and the Letter 
to the Right Honorable Robert Dundas of the last-mentioned date. 



■ ■ .;■ ■ ', .M Na V. 

AT A , . ^ , 

SECRET COURT of DIRECTORS. 

Held on Friday, the 16th December 1808. 

"iio. V. Minutes of the 7th instant were read and approved. 

. 1 1 , Sfraft of a letter from the Chairman and Deputy to the Right Honorable 

iCDee^lMB' ^°''^''^ Dundas, offering some fluggestiona of a general nature, as the principal 
foundations on which a new agreement between the Public and the East-India 
Company maybe placed, was read and unanlmouEly approved, being as~ fol- 
lows, vix. 

Sir, 
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SiKi Easi-fndia House, the I6M December 1608. 

\\ In oonsecluente of a conference which we'IateTy had the honor N». V. 
to hoM with you, *e hdVe lad before the Court of Directors the letter which "--• 
ybu were pleased to write to us, under date the 30th September last, on the dI^-> 
subject of renewing the Company's Charter, together with the ainswer which i^tw- 
W-e returned to that letter, on the I2th October following; and we are now. 
instructed by fee Court to state to you; that they approve of that apswer, and" 
arcTeady tofenterwith you, through the medium of their Committee of Corres- 
pondence, itito a consideration of the various objects to which it may be proper! 
to attend, in bringing forward so important a measure. 

At the present moment it would, in the opinion of the Court, be premature 
" itt Aefh, to proceed to any detailed specification' of those objects, to which it 
fliay be proper, on the part of the Company, to attend, or td anticipate any 
discussiotis, which it may be the wish of His Majesty's Ministers to propose; 
but the Court beg leavir' to offer some suggestions of a general aaturs, as the 
principal foundations on which a new agreement between the Public and the 
Cast-India Company may be placed. 

1st. The system by which Uie Legislature has continued to the Company the 
gorertiment of the territories acquired by it in the East, with a regulated 
monopoly of the trade, has been , held by the most eminent persons conversant 
with that quarter and its affairs, to be the most expedient, both for the foreign 
and domestic interests of this country. Under it, those territories have been 
improved, and the security and happiness of the vast population they contain. 
have been signally enc^eased. It is''a1s6 'a system which establishes salutary 
checks for the exercise of the authority lodged in this country over the Indian 
administration, and for all the local details of that administration, in its political, 
judicial, financial, and commercial departments ; and provides with singular felicity' 
for a succession of a body of -able and honorable European serv^tnts, who yield 
in general chiaPacter and uHHtyto no* class- of public functionaries uhdfir the ' 

Empire. In like manner,' the constitution of the Indian army has proved" 
itself calculated to produce a body of officers' of high military spirit, and'of 
^■erf distinguished skill and conduct, llie Court, therefore, trust that no mate- 
fiatchange in- this system j-^b change -whi<^~WDttldaflfect'tts'princfpIes or Impair 

ks efficiency,- will be proposed.-' 

c ■ 2. In 
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No. V. 9d. . lo this sassi it will be wntxvmBiy to enter into any discussion of the 

■rr--. , right of tfee Con^any to the territorial possessions j a right yrjmch they hold to 
Depaiy'i be clear, ?ncl^ust alwa^ ni^intauii^ ^ lowing frpnJthfir.ac^itipn of -^■tbose 
M^* territories, under due authprity, and after ^oqg hazards . i^id -viclsatudes^ apd. 
great expense. . , ■ 

3d. Hie situation of the CbnipBpjr is,, at Ibis Ijmie, very di|reient from vAat 
it was. at the last renewal of the Charter, . 'm 179?. kurt^ea^ war,, with hsrd^; 
. any intermission, through the \tholc of the period that ha» sioce elapsed^ haa,^ 
exceedingly encreased the expenses, and reduced the pio6t6 of the Compaof at 
home i and has likewise enlarged the scale of espenees abroad i where,- moreovei^ 
war$ with the Native Powers. hare beea ce^Katedly carried on, to the vast accu- 
mulatipn of the lodjan debt» now adranoed- &om eight milllom sterlings at- 
wbich it stood p 179S, to about thir^-two miHiona. Without tdeaniqg^L^, 
to advert, in this place, to the. qu«t>oa oonceniing the policy of some of those, 
wars livith the Princes of India t it is safe and proper t^ affirm, that they wore 
not, in any degree, direc^tsd by Ihe Executive Body of the Company., bat 
proceeded from causes which that body could not control. As, in aonMquence< 
of all the events which have happened since iibe year vj^t,- the beneiita intended 
to the Proprietors of East-Indja Stock, % the Charter then jiasced, have not 
been realized j so tKe Court trust, that in Ae formation of -a new Charter, due 
care will be taken to secure their proper diare of advantage in any future ame- 
lioration of the Company's affairs, and especially diat no measure wUl be 
adopted, whjch can have the efiect of reducing the T^ue of their capital stock. 
' llie dividend on that stock, which is paly equivalent to the legal- interest of 
money, is alt that the Proprietors have ever received from the united soarces of 
Indian revenue and Indian commerce, whilst the country has been euiched by 
the long continued influx of private wealth, and raised in the scale of natteiu 
% the political importance of the Indian- empire. 

4th. The liquidation of the. Indian debt is, on aU hands, agreed to be a^ 
measure of indispensable necessity. From the magnitude to which the debt has 
now risen, and the circumstances of ^present unexampled time, the aid of 
the ^Public will probably be necesiary to ttie attainment of this most desin^Ja 
object. I*or the aid that fiaaj^.ttiua be aflorded, the Court conceive that suffident 
Hiedns of reimbursement from the Indian territor); and levenoe may be foaad} 

tmd 
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and tbe amutgement of a plan, fi"-, fhnt p-'T""-", might, as the Court coneeire> No. V. 



Cbairmao 1 



form a very material part of the provisions of the new Charter. 

5th. To apportion duly betweeii.tiieftilific and the Company the military "^Depnty'i" 
expenses of the Indian empire, is another measure now become unavoidable. ^'•^• 
For wars growing out of the Indian ^stcm, or out of sources purely Indian, 
the revenues and other means of the Company were lon^ made to suffice,. 
including even ifwthfti^W *f t«ft«si(»iMl'«tfftdts opon- the Iwdiatr settlements of 
European nations} bitt t\\c influence jof Eurppeaa war has,, jn the present pro- 
tracted period of hostility, extended itself more and more to India, occasioning 
the expetue . of various distaiit e^fpeditions,. and the (;nci:case of the military 
cAitb^ishment, particularly fn the.European tjroops of l)i$ Majesty, . which ^pi., - - 

bting Iwenly years ago only a very' few Teglmcnts, now amount to> above .twenty 
thousand men, and those of the most expensive description of troops composing' 
the-mtiltarj iecce of British }^dia : nor is it at all improbable^ that Stoats the 
avowed design of France to invade our Indian possessions, with great armies by , ;^ 
land, it -may be necessary stiU largely' to augment our European force in that 
quarter. For a war of this descnption the Indian revenues, if. unincumbered 
with debt,, would be very inadequate. It. would be an Eux^ean, war for 
European objeots] a stnig^ between Great-Britain and Fnnce^ on the soil of 
India, for the maintenance and suf>port of their pawer in £urope»^ For such an 
object, . to which the national funds only are commensurate, the national fiands 
undoubtedly ought to provide ; and as we kno^ thaty ia. thi^ we stata only 
what your own nvod has aheady- perceived and appioved, we the more con- 
fidently hope, that in a new Charter proper attention will be paid to the due 
regulation of w important a concern. .. 

6tb. As Ae early renewal of tbe Charter will serve to strengthen thehandsof 
the Company in the- transaction of their afiurs, and impiove their credit, so its- 
renewal, for the like period as the present one lun, and from the- time «f its 
eacpiration, would, conduce to the same ends; .and the Court are not aware o£' 
anyolyecttonrto the propositionof this term. 

■■ - Wehaiw^tbehmartobc, Sir, 

Tourmest obetMeht humble serrairtS,. 
■Jbe RigKlHffnoraMte Robert T>iDdas,. X^'S^^^J EowAan Parkt,. 

StC. 9CC. tec ■ ■ CtfA-RLM GrAST.. 
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\ No. VL 

SECRET COURT of DIRECTORS, 

Held OD Friday, the ISth Jonuaiy, 1809. 

^°' ^^ ' Letter from the Right Hoaorable Robert Dundu, dated the 28th Decemb« 

•fiMKtConrt, l^t* ^ the Chairman and Deputy, in reply to their letter of the 1 6th December, 
l3Jan.l809. jrasread, VIZ. 

Gbhtlehsn, Downing (^reet, Wth December ItOS* 

In submitting to your consideration such obserrations as 
hare occurred to me oil your letter of the 16tb instant, it ta necessary that you 
should understand them to be merely preliminary, in contemplation of future 
discussions, and by no means as the result of any plan or projected system, matured 
in concert with His Majes^'s confidential Servants. It will depend on the 
judgment 'whidi the Court of IKrectors may form on the propriety or necessity 
of adhering to the present system of Aeir Indian trade and administratiiAi in all 
its parts, whether I shaH be enabled to hold out to them any expectation, that 
theirapplication to Parliament for a renewal of the Company's Charter will meet 
with the concurrence of Government. 

I shall follow the order adopted in your letter, in respect to the subjects - 
which you have particularly mentioned, and shall ofleK some adcfltional remarks 
on any other important branches of the present system, in which alterations may 
probably be deemed indispensably necessary. 

1st, Concurring in substance with the proposition contained in the first 
article, I shall not enlarge upon its details. I have not yet heard" or read any 
arguments against the continuance ' of the system under which the British 
Possesuoqs in India are governed, of sufHcient weight to counterbalance the 
practical benefits which have .been derived from it,- in .their increased-aod 
ibcreasing prosperitji and the general security and happiness of -their inhabitants. 

It 
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It Is possible rtiat the same dSrcts might have been produced under a- gm-ernment No. VF- 
imtnediately dependent on the Crown ; but for the attainment of those objects, -—; — ■ 
the experiment is, at least; lirniecessary, and it might be attended with dangers tmc?* 
to the Consfitation of this Country, which, if they can be avoided, it would be 
linwiseto encounter. Any altcfttion, iherefortf, which may be suggested in thi* 
part of the system, will probably be only in its details. It may, however, be 
deemed .ftdyisable^ to extend the controuHng authority of the Board of Commis< 
woners to such proceedings of the Court of Directors in England, as are imme- 
diatety connected with the goTernment or revenues of the Company's territorial' 
possessions in India, more especially if the suggestion contained in ydu'r fourth' 
■rtjcle should be adopted. . . - ■ ' .' ' 

2d. In the view which I have already taken of the proposition cuntaifleJ' 
in the preceding article, it is certainly unnecessary todiscusr the question of the' 
Coinpaoy's right to the permanent possession of the British territories in India. 
It is impossible that this right should be relinquished on the' part of the PuWic, 
or that a claim can be adniitted on the part of the Compattiy, to the exteirt which 
Bas sometimes beep maintained, and to which you seem 10 have adverted in tfr^ 
seqond'article, ... 

3d. It is equally impossible to aCfjuiesce in afl the reasoning^ though I im- 
perfectly willing to concur in the conclusion deduced from it in the thiiii article." 
i think it very desirable, that no' pleasure should be adopted, in the renewal of 
die Charter, which would have tb6 effect of reducing the value of the capital 
stock of the Cast-tndia Company, and diat. due'care should be taken iosecure 
their proper share of advfintage, in any futuru amelioration of their aflkfrs j-but 
as the law ha^ regulated the* mode in which those affairs, at home and abroad, 
should be administered, I cannot enter into the distinction which is'stated in thir 
articiej and. which I. have met with on other occasions, as to the equitable claim 
of the Company to any remuneration from the Public, or other beneiir, on account 
of ware,' or other events which, as represented in your letter, did not originate ih 
*' the Executive Body of the Company, but proceeded from causes which thaC 
" Body could not controul." 

It would be premature, in this stage of the discussion, to ent(*r into any 

details, as to the proportion of bcfiefit to be derived by the Company or the 

public, respectively, from any future amelioration in the state of your fioanees i 

D utd 
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No. VI. and any contingent expectation of that nature must, at all erents, be pottponedi 
— •' ■ till a large portion of the Indian debt has been discharged, 
'^LeMcr. ' ^'^- '^^ liquidation of that debt is undoubtedly a measure of indispensable 

necessity, not only to the Conspany but to the Public. If we were now called, 
upon to discuss the right of the Public to the territorial revenues which have 
been obtained in India, either by cession or conquest, it would be impossible to 
relieve the question from the fair claims o^ the Company and their crediton to a 
reimbursement of the expences which have been incurred, and the discharge of 
the debts which have been contracted, in the acquisition and maintenance of 
those possessions. Entertaining that opinion, and convinced that thc; liquidation 
of the Indian debt, in the most speedy and effectual mode, would be a measure 
of mutual interest and advantage, I do not suppose that your suggestion in the 
fourth article would be objected to by Government, provided the necessity, or. 
at least the expediency of sucb an interference, on the part of the Public, it 
made obvious and apparent, and provided, also, that sufficient security is af- 
forded for the punctual payment of the interest, and of an adequate sinkjng 
fund, for the liquidation of the principal, of any sums advanced for that purpose.. 
I need not remind you, however, 'that any such aid from the Public will be un- 
availing, and the relief afforded by it will be temporary and delusive, unless by 
the zealous exertions of your Governments abroad, and the minute and detailed 
investigation and unremitting attention of the Court of Directors, the ordinary- 
expenditure in India, including the interest of debt, shall be brought within the 
limit of your annual income. The most sanguine expectaliona of a result eyen 
more fiivorable, and of a large surplus revenue above your ordinary expences in 
time of peace, have recently been conveyed to you by Lord Minto -, but I trust 
that the Court of Directors will not be induced by those hopes, however well 
founded, to relax in their exertions. Every item of those, or any other estl' 
n«ltes, which the Court may exhibit, must be strictly scrutinized and compared 
1vith the actual results of former years, and with the detailed account of aqy 
leduclions which may have been ordered or carried into effect. 

((th. I can have no hesitation in acceding, with some limitations, to the 
priodple for which you contend in your 6tth article. It is absurd and unreason- 
able to suppose, that the East-India Company, out of their own revenues, can 
long maintaio a contest against the power of France^ aided by the greater part 

of 
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of Europe and a large portion of Asia. If the principal theatre of the war No. Vr. 
between European nations is to be transferred to Hlodostaui it must be supported, — 
to a considerable extent* by European resources} and if our empire in India is 'smui. 
an object worth preaerting* this country must contribute to its defence, against 
anjr attack of the description which we have' been taught to .expect. The 
extraordinary expences incutred in the necessary preparations for such a warfare, 
or in the actual contest, ought not, in justice, to be imposed as a burthen on the 
Company alone, even if they were able to sustain it. 

6tb. 1 am not aware of any reason for extending the duration of the Charter 
beyond such a limit, as, with the unexpired terra, will be equal to the period 
granted in 1793 ; but I state this merely on the first condderaiioa of the subject : 
and if the general question is to be discussed, I shall' pay dye attention to any 
Higgestions which the Court may think it right to oSer on that particular paiaU 

Having thus adverted, at greater length perhaps than was necessary, to the 
various topics introduced into your tetter, I shall proceed to state suctpobservattom 
as appear to me necessary to be submitted to the consideration of the Court of 
Dire£tor^ for the purpose of enabling them Bnally to decide, whether, under the 
circumstances' of the present situation of the Company's affairs, and of the 
expectations which will probably be entertained by the Public, and sanctioned- 
}ff Government, they will adhere to their intention of applying now toParliaaaent 
IciT.a renewal of the Company's Qiarter, 

It will readily occur to the Court, that whenever an opportunity is afforded 
of deciding in P^liament on the propriety of continuing in the Company, any 
privileges of a commercial nature, it will be important to c<»sider, whether the 
qrstem established by the Act of 1793, for the trade of private individuals between 
Britain and India, has answered the expectatiods, or fulfilled the intentions of- 
the Lfgislature. It is wholly unnecessary for me, at present, to enter into any 
detail of the various discussions which have taken, place on that subject. The 
arguments on both sides of the question muat be ^miliar to the Court, and the 
opinions of those persomwho have turned their attention to it have, in all 
probability, been long sinCe fixed and settled: it is fit, therefore, that the Court 
should now understand distinctly, that I cannot hold out to them the expectation, 
that His Majesty's Ministers will concur in an application to Parliament for a 
renewal of any privileges to the EAit-Iodia Con^ny* which will prevent British 

nerchants 
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No^VI. mercbobts and monuGictuiisrsftDm iradih^.to and Gnm loidia, .'and 'the othes 
—— countries withia the present' liihas of the Cwnpaiif's exxiusirc! ttwdcfthe domt- 
LwMn ' ^^^"^ °^ *^ Ernjpite tjf 'Cbiha-ejtceptBd), id ehipi and v?saelB hired, or fireighted 
\ty. theoiselxca; instead of being confiDed,: net preienty'tv^sbips & tlie secvics o£ 
Ae Compnuy, or licensed b}o die Coort 'bf I>ircctois^ £i Ihc detaiU -Of aip-jpi 
Icgistatire provisions which it nright beexpedient to enact-oa this subject, it 
would be abeoliuety'necf^sary to guar<l against' the abusek wfahih. -would' arisen 
from facilities thus afforded -to persons attetQptnng to- eetitht and 'reside- in tM 
British territories;' without a-iicenst. itotA th« Company,' w witiMUt the -ssRictioa 
6t fcoowJedgeoC'tholocalG»vcrnnfcbts. ■ r- . ■ .■ ■ , 

:. There' aFe>vanoa&ottier-(A}iDts to -which it; would: ratso be B«ce«saiy ta-paji 
4tie attention, not only ai being tnportaiit tD-tbe<.Cohi)Mitv|E' and to fihe general 
trade of tlie couDtry, bab 'CEsentiail to iha iecqat^ and'ea^-'collection of tho 
public reveaue. : ItrnvdAcb^aaa^i-hpnicK^T, be' preoKiture, on this occasion, 
^ eniec intO' any further detail^- ^bd. 'I hare/ confinod myself to a mere statenMnt 
^f the gtneiBlpropositinn.' ' > ' 

Anoth^ point, which' Would probabiy be deemed' indtspennhle, is an 
alteration. in the milttarj system in. India, for the removal'of- those jealousies-and 
divisions, whidi .have unfortuh^ely been 'tod .pceralept, between the dil&i^nt> 
branches of the militafy seincice in that quarter, and which mutt, atall'tnnee, 
be highly prejudicial to the public i merest j and for the correction of tbe 
dnomalous' systeni of divided responsibility) which .prevails at present- in- this 
wuntryv in every thing that iclates to the military, defence of India. The only 
eJFectuai' remedy for these, atuis, will, probably, bs found in arrangeoients for 
consolidaling your. Dndiaaarai^witfatiie'^ King's troops/ (bunded upon the plav. 
so strongly recommended hy.Lord Corawallis, with such modifications as the 
actual constitution. of your service may render expedient or necessary. These' 
afnmgementfl need not.be' attended with any alteration- in the system of 
promotion now in. operation ianic*ig; the: officefsofi the native- branch of the 
stFvice, or with any.diminutioa (ihoy. might more prAbsbly ^oducean increase;) 
qf any otiier profossional advautagia-which; -those -officers now enjoy.; neithw 
would they, -in any degree, ioterfeire with! (he; general- authority now posseased 
hgr tbe Court of Directors and the Qovemmenta in India- over all Hits Majesty's 
f««(s £enriD;. in those pa^qrrwilb.tiiBlrc»troul overall dfebureaments of a 
QDittai? nature. I am, moreover, iu>t aware of any reason against continuing 
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in the Court of Directors the nomination of all cadets, destined to hold No. VI. ■ 
commissions in the Indian army. • • - — — 

Having thus stated to you, for the consideration of the Court of Directors, Letter, 
the principal points to which I was deGiiDus.of .drawing their attention upon this 
occasion^ I have only to assure you, that it will be the earnest desire of His 
Majesty's Govemoienti to suggest to ParKament sUch a sj^stem' only, '«$ thiUl'W 
conforaaable' to the ptincipks on which the Regulations of l?'84 and 1795 were 
ibunded, as will secure to this kingdom all the benefit that can practicably be, 
d^ved fhHn its trade with our potacslions in India, and to the natives^. Ihow ' 

ctHintries A^vcmmoit, and ah adnHnistratioD.of'laws^ iguited io their cuttoofs, 
babits,. and prejudices, and' consistent with the British character, and tiiut^ shall , 
also be strong and efficient, without adding annecessanty t^theautborttyof the' 
SiiicMite GoveriuJieM at home, or ihcreasingy to any dangtraoii .extentj the*: 
influence of the Crown. 

1 ban the hooor to b^ Geo^oiveD, 

Your most obedient humble servant,' 
To the Chairman andDeputy Chairman ' . {Signedl Robekt DpirvAt* 

of the East-India Company. . '.' 

DnA of a proposed letter, in reply, prepared by the Conimitteo of Corre^ . 
pondence, was also read. 

Bfs^bedt That the said draft be taken into coauidemtioa m "nieidajr. next* 
the ITth'instuit. ^ 



Na VII, 

AT A 

SECKBT COURT of DIEECTOBS, 

, ; Held on Tuesda]p, the I7tk Juuai7, 1S09. 

The draft of a proposed letter to Mr. Dundas, which wu'iead the ISth No.ViI. 

mtinl, being again.read i fcM&oB. 

- JZrro/iwJundnniMiu^; That this Coutt' approve the said letter; 'i^Jm.imq! 
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No. riiL 

XtTTBit from the Cbtumiatt ^ni I>epfuty ChainuQ to the J%i^ 

NcVIII. SiJt, E^tt^liui»B(im,litk/9if!m3f}909:^> 

; •:—• . T6e leM^ whidiyou did m •*» hoiwr tp fd^bmipi .m^ op An. 

^&^->^ asdi oflast moqA, on the important uibj^t of » nnwa!i.o( ti»QK^gH^» 

Utta Qartcr, fias received the most serious conri<lcfatton of ..th? Cqiut ^ I^:^!laB|r 

•od |re are, hf their umoiittoys res<rfution, ips&ucted lo.ivbmit tD.ypi|.ll)i9, 

following answer to it. 

The Court hariag« in .die .ktter which nc had .t|e honor to addnti to 71m 
on the 16th <^ last mon^i, thoi^tit wfficient to sketch the oiitUnes of those 
prhidples tod propQutions which should, in their opinioiv form Urn bw* of A, 
vewCharter, arid the Ttpiyyoa have heea pleased to make to it, :declaiing the' 
same intention of stadng obserratioos merely preKmioarj, and " not this resutt 
■'^'any p&n, or pi^jected system, matured in ^concert with -His Maj^*s. 
** confidential Servants," our present letter will abstain from any discussion of ■ 
zhinoir point^' thixh especially relating to die proceedmgs of the Onnrt of Direc- 
tors with iKrvants of the Company returned from India, to wlwA arttde your ' 
letter is tUMietstoMl to allude j aad Ukewise fi^om come other points, comected 
with the exercise of thm audioiity at home, which may be found to reyiira 
Kvision and modification. Neithei can it be necessary to go now into the 
subject of lodiaD Expenditure, although it is impossible, after the notice taken 
of it in your fetter, to omit saying, th^t &tc Court fieel with the livelier solicit 
tude, how io^q)aDp^Ue it ssto^reduce that^artid^ for below the income, wd 
ace determined to act accordii^Iy. 

The attention of the Court wi^ therefore, be confined, at present, to two 

pK^MUtioBs of Ae hij|;hest importaqoe, contained in yourlettefi the «ie-su^ 

gesting such an enlargement of the trade of individuals with British India, jrs, 

shall admit mto H itidiccriminately the.ipercbants and Hu ships of this country i ', 

' ' " ■ , ' ' 'and 
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«nd the oth«r, tha tmufer of the Coinpatqr's fodhn auttf to Hk . Mojeity. If N0..VIII, 

tfieae pro^wSitioni had not b«M Kcompanied bf die deehcatum with which T"" \, 

jAir letter coocludei, tfiej woi^ h»ve£ned the Court wkfa the deepest copcera ; j}t,f>^'t^ 

but yt>u are pleased to clow dus whole of four ph«ervttio(u with aq assurance, Lmw,. 

** that it will be the earnest denre of Hl| Majeitjr** GovenHnest to mg^t to 

** i^arltament such a lyMcm only, as dull be conferoiable to the principles on 

** which the rtgfulftticHU of 1784 aod ITflS were founded, at will secure to this 

*f kingdom all Ate benefit that can pnH^icaUjp be deriired from its trade with 

■*- Dur posKsatons In India, and to Ihe natives of thoae countrifcs a gcnremmeht 

** and an adnlfiiteTatioo of laws, suited to ttieir custoau, habits, and prejudices, 

<* Mid' Gonustent vrittt the British character, and which sbdl also be stnug and 

** clBciMit, without ad<fing unoecessarilj to the iuiAorUy of the ExeciUive. 

f* Gorerttment at home, or increasing, to any dangerom extent, the influence. 

*f of the Crown," Satisfied, by this declaration, that Hu, Majesty's Oovera- 

merit uiktetrfaiid the Interest of this country and of British India too well, to 

jbtetad any alteration Aat would subvert or .endanger the system by which tUose; 

mt possessions have been acquired, governed, and io^roved, aqd by whtdi- 

■lone Aey can be held, to the mutual benefit of their ininienie pq)u1alton and- 

«4 the paramount stat«, the Court must, of course, believe, that ^ propositloai; 

'Mrliidi have just been quoted, are supposed \o be compatible with the cod4- 

tuaAcc of HM system. Or redacible to a coosiitency with it. These soppositiom; 

Ae Court are now called upon tQ examine, and they will endeavot^r to cb so 

vrlttt the respect due' to the audiori^ with, which they luve to treat, -wbh rite 

dn^ which they owe. tadieir con^ituents, and with that i^sgard for the intctttta, 

tt -their 'country, which thejp do not intend, nor foci themielTes required to tiftfc*. 

Id wppt^ng the integrity of the present Indian system. . ^ 

If either of die two ptopoaitions, respecting the Indian trade, and the Indiaa- 
army, were to be acted iqipn, in the seme which the terms of it leom obricauly; 

' ib^ convey* the Court have no hentadon in dedaring thenr decided convifftion, 
Aat itwt^ld diectually nqMfeede and destroy, not lOmif the rights 6f the 
East-India Company, but the »fst«m oS. Indian adminutration, established. by> 
the Acts of 1*784 and 1795 ;'and with respect to tUe ktter propositiOD^ for thfi 
finmsfer'of the' native army, it appears to' be incapable' of ! aiiy modification*! 

-^Ich vFcvU not itiB nitEO tl^ OYOCt^ro^ ^ Akc piiestot system the eertatn 

consequence 
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Na.VIlI. consequence Of it : The.Couit irttfet^e. On Iibei4ft0,^t4ft the rcftsoos-oo whicU, ' 

\^, ^ these: oplbions are fotan<Ied,'^th ks much iuhief» 89 the :bouiidi of a lettc^ «Bd> 

i>^i;-i the.diapatd) necnnry'tl this period; will peroiit, preoiifinf only, that in the. 
i^!>^- tioie and spac^ to whidi lUty miisl now .ccqi6ne theiqs^lves, many thini^gf 
belonging to tbe-ctHNMciUttiii crf'bbth.-lQbJMti,- most b9 owitMd. 

With respect to flw Prirate TVftk, ihe Cotopsmy ace mot got^rned |»y 
oaiTowconndcratiotis-ofcAaiintrcialpflDfit or commercial jeidoiia^ } and, iq f^c^ - 
the bidlan trade* as in olgecC bf gkio» hargnriuaUj^ c!0isfld.to bf of ioipoitaaiie,' 
either to the Compandor to individuals. Th^admission uito i( VllKady aecordcd* 
to British-residents in India, with iHc prodi^us iocrtase of the cotton ffla|^*> 
filKta^s of Europe, the changed circumstances of the EuropwiOontineitt, imd- 
the almost iadessdat wan which hare {ircratled £»r -the last sixtcsB-je^ (W)trs> 
stillwitbout'aDy ifear project of termination) have fe^hwe^ the'valuf of tbal> 
trade to a very loW ftaau The Court «re aotuafed' hf « thofOHgh pcrsuys^i' 
that tha unlimited Bved&m^ for which some persow hafe, t»f:Iatey«an> coo- 
tentttdi would ' have political coAseqvanco tnoie iafurioiH ^ ibe pvwer of thU| 
oiuakiy add; of BAtish:Itidla; thad the advaotagM antioip^ed by sanguine miodi*. 
fhm an enlargement of the iiDminerGe» could compensate) if those advaotagea^ 
wvtcto be realized; and that, moreotur^the eipecta^Oof -5U9h adTaBtag«| ^ 
udfouoded, iemlting ' from .geoeal tmaumptiooK wtHd^^rv-conlradictcdbf tb% 
mtwe of Hie Indian people* dimrt^ umI ptodaotions* and by the eJtperiaq^o ' 
of mbre.tJbaQ two oenhnics.'. i' 

■ In-ftny idicmc of intenioime, purely coramerCialtf bot^een -thv QauttUy- 
Aid Indir, the Jeading:^objecti' miist- be to cikpoit ds many as polsible of -cMd 
hofoe ttianuiactaTCSf and to! iinport those comn)oditit)S| which would -fakjuiv 
beneficially supply our oivn consumption, or thb flemtad of o&er 'countnc%i 
BuropJan'or Tramatlantic i and it is* no dcmbt, imafiacd b)r many -pesfrot* 
that k the trade to India were perfectly free, , th^le.objoctt peuld be i^iped, ia, 
a' degree aitehcUhg ^'beyond its |vaae<it tcf^. The Mdilur of iodividpat ^ 
eMetpnae, it.wilt be tbonght;- coirid find out iflanBcls, which the sbttledroutvift- 
of ;a Compadycannot explore*, and carry on commercial Operationfr rdore' etoap-; 
mi^ally! and. expeditious^ libAn ^nits with the habis of mew^»)y>'whtlfil^our^ 
most active rivals in the IqdNn tidde. would ^ok .be best counter^ted.- The 
pttwiH lame^ it. wiU also be .aai^ ^ecufiady. detaNodisew atlempt»:ftfid 
. -J disooveries 
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.'Aaoewfriw in ctJowaerce, sad His Majctty's Government may very'nahiraTly No. VIll- 
.with,; at taeb a crisis, to procunc for ^c country every passible facility for the — — , 
•<]Cft(tion4f 'its camoiercial spirit, and tliecnaployineQt of its coinmercta! capital, peputy'i 
' Butrbfefbre a ciiange in it« principle, altogether novel, and obviously conneoted X«uu. 
,^itb iiatioffal i«t£re^ <f Ibc biglKtt importance, is adepted, it «uglit to be 
«eea, not only «n what rational gn>uBdstlieexpectation«f ad vantages entcrtamed 
•from-UK^ but to lyii^ <:<>^9cqLieooefi so materMl a change JBigbt expose the 
'.country ktid its Indian depeodandee. 

Now, witii re^iact tAthe ^eoefite -sappoied to be derivable "from opening 
ithe Uad« fvithlndia^ 'itis, in tke firet place, ts be observed, that no materia 
,-«iitai(geniest, if any etftargemstit at all. is to be expected in (he experts of our 
.'«Hni^acti*ret4a that. qtMttCE. The records of theCompany, for two centuries, 
.«n;fitlf d Wtth-aoooiints of ibetr endeav«t]n lo extend the sale of British products 
.in Itidi»>iind -of the little juccesG wkich has Attended them. The French, Dutch. 
,aiMj otber European nations tnadiag Ihkber, '. have equally failed in infrodtictng the 
f«i*t)H^<4*Fes of fiuilope there. . "ndswJas nftt owing to their trading chiefiy la 
.4||8.f^tn.of CompanieiJ .tbe Amdricaxis, wba witbin the Us^ t^venty y^ars. have 
.Heot^!«d ipb> (befodma commerbe, miH traded largely, not as a Cdnipany, but 
.Iby pumcmtu iB£i«ida&ls,;each jpursutng tus own flcheme in his own way/^ 
:Whicb.c«uf9e'iio^Tt of i:tie £ast is left neiipldred, .carry hardly any European 
manufactuKs tlhitfaer. their chief wticle fer the punchase bf Indian goods beuij 
i-nlver } aad such, has Isaea the state of the trads from £ttfope to India since the 
.tiilic of the RomaRB. This state results ,£K>m tiie iiatbre of ttwindito people, 
rtliair eKa>ftfee;^aitd their iuaget. The article of Srst ne&es^ fbeir .orra cotpiti^ 
ti ft m i s hea . mote abundantly and tnote dieaply than it is possible fur Europe t« 
;«dpply them. The.kboorof the great Iwdy of tbeidhiinon pflople ooly-enablea 
:tlitfiD. ta fldbstst )dn rice, :and to wear a slight c<>vering of cotton cloth; they, 
^berdbre, can [»m:faase none <of die saperflutties yft oSer them. The compa- 
tnftvely few: in better! circumJitances, restricted, : like the test; by numerooi 
•religipns aod -civsl customs; of which ait are remftrkaVljt tenacious, fini kw 6f 
MjurcoouaoditiesJtO'thetr taste, and their eltmate, so 'dissimilar to ours, rendets 
•jiiaay of them vnsu^ble to their use ; so that a eomhifrrce between fhem xaA ds 
liwtnM.ptoceed&ci upon the principle bf supplying mutual wants, Henc6, 
scxocptiiitoollMi^ in a very iiihk^ degree, for mantles Id the cold jc^on, and 
r ' tnetalSf 
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Jffo.Vnr melals, -on a scale also ve^ limited, to be worked ap by tbelr'OwnwttzairtfiM- 

, ■; the few utensils ihey need, hardly any of our staple commodities find' a vent 

.Depaiy-* among the Indians s ibe other ex[>orts which Europe sends to India being chiefly 

Idler. consumed by the European population there, and some of the descendants of 

the early Portuguese settlers, alt of whom, taken collectively, form buta sbufll 

body, in view to any question of national commerce. 

What is here said does not relate only to those parts of India where the 
Company have settlements or factories, but to all the shores that embrace Ihe 
Indian Seas, from the Gulfs of'Persia and Arabia to the Eastern Arohipelaga. 
Many advocates for a free trade -may suppose, that'in so vast a range, numerous 
positions, favourable for the vent of European commodities,' are still unexploreds 
but they are not aware, that in the British settlements, which tbemielves extend 
on the west to Cambay, and on the east to China, there are a number of mer- 
chant, native and European, who carry on what is called the coasting- trade of 
Indiai with great spirit, sending their ships to every mart, insular or continental, 
where any profitable commodities can be either sold or bought. Atallth'otie 
marts, European commodities have been tried by the enterprize of individuals 
The little demand that has been Ibuod for them has been supplied j and resi- 
deols, settled in India, can carry into such parts the trade ia European com- 
modities, which it is now open to them to receive from this, country, with mott 
facility and advantage than^merchants settled in England.' 

To these facts and'observations, arising from the nature and circumstanoeK 
of the people and countries of India, one remarkable argument may- be added, 
furnished by our own experience at home. In the Charter of 17»3, proTiobn 
was made for the export of British manii&ctures to India, by any individuds who 
might choose to embark in that trade. Tile Company were required toBndiheoi 
tonnage to a certain extent, which has alvrays been allotted at a rate of freigllt 
cheaper outward, as well as for the returns, than the Company thbmsetvcs- pay, 
. or as the Court think, than private ships could tumbh it. But, in all the tlmr 
that has elapsed since, very few applications, and these to a small eztCDt, have 
been made, for leave to export the wooIIqis, metals, and other staples of tins 
country, on-private account, the chief aj^lications having been for' the- freight 
of wine, for the consumption of Europeans : and this is not properly a: BritiA 
production, nor is it so much an increase in tbti trade^ aa-strvisfer of 'k to riie 

private 
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private merdianta from the commaTiders and officers of the Company^s ships. No. VIIJ. 
part of w|}ose advantage used to arise from being the carriers of this commodity. _J~~~" . . 
All these cifxrurastances, to which other corroborations might be added, the , x>^Mj't 
Cburt trust wHl, fully evince, that the entire opening of the Indian trade to the i^w- 
naerchaDts of this country, would not, in reality, extend in any considerable 
degree, if at all,'theconsumption'Xif British manufactures, 

I^' it be ibquiredi ia the riext place, whether the adoption of so great a 
change in our Indian system, woiild be . followed by the discovery of such new 
■and valuable praductioiisiof * the East, as would serve materially to augment the 
trade of this country with the Continerits of £urope and AtAerica; for, with 
regard to the supply of our home cooalmpttoh of Indian commodities, it cannot > 

be asserted, that Uie irapottations already made by the Company .and individuals 
<do' not abundantly- sufike '/or it.'or may not, at anytime, be extended to the 
exigencies oC the market; in- which, it' may be noted, that a preference is giv«a 
to the. cotton and ^lic' mawiiactures of our own country,, and to some of the 
tropical productions.' brought from 'our West Indian Colonies. Nor can it be 
asserted, that new adventorcrs in the £astern trade, fitting out from Great 
Britain, couJd, with any profit lo tfaeobselves, furnish the home consumption on 
cheaper terms ^han' it Js now supplied ; for both the Company, and Briti^ 
Jiidiffiduals resident.in India, must have an-advantage over such adventurers in 
-tiie proniicHi of goods there (British residents in the freight also), and yet, of 
-]ate, the. great 'Indian afaple of cotton piece good^ has been a lo^ug article in 
ibisconntrj. . .' 

Now, as to the producti«ns of India valuable for foretgti commerce, the 
.'trade of Europeans, of different.iiatioris, to .all partsof .it, in the course of the 
Jast three centurua, may well be premmed to haw left little for discovery in that' 
way. : The Portuguese,- who^ ui'.tlieir early .time, spread themselves along alt 
-ihe. shores of the East^ bx^Iored eVery conuderable part of it, and they weie 
' fbllonml l^ ^e Dutch, Bngli^, add Frendi Companies, with their numerous 
-estaUishments, .some of 'n^ich.^extended iiiUhd-tolhe Upper India. But the 
modem European inerchants, resident ih the East, who bare long befen the chief 
' navigatorsand adventurers ,in what is called the coasting trade, have become wejl 
acquainted with the commefcialcdpHcity of cTciy- region' washed by the Indian 
.Seas i K> that many countrira supposed here to be iittte known, because little 
' ■■ . viHted 
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Ko. VlU.,v(s1te^1^'t1iesbipsef Eorope, are ^millarta fbem, '«nd wtt«tev«t attidei thoK 
. ', ■ countries furnish, valuable frir the commence of the West, are already cdnreyed, 

• Deputy'* through tlie mei^umof private or foreign trade, to. Europe. 
■ tMiar. llie chief comtnodttics suited to the European market, whkth India hM 

hitherto beeq found tt* produce^ «re.spice>, pepper, drugs, sugar, cofiiK. raw* 
silk, saltpetre, indigo, raw cotton, and above all, cotton oiaauAictarei of «inga< 
lar beauty and in endless variety. These Jastiiave, as already tatiakate*^ ftnned, 
from time tmnjemorial, :t^ gtaod staple of Indian tnt iron the rite aad excd- 
lence of similar nanu^toretia Earope; particularly ia our iMra eauntfy, and 
from the general impoveri^imeat which wars aikd revolvtioBB hare hrou^ tipen 
4he Contiaent of Europe, with ibe :<}bEtnBctioai opposed, in isuch the {greater 
part of it( to oar commerce,- the coaiumptioa of the fiaei £id>ridbi df India bis 
constderab^ decreased, -a^d it) isjiet iiltely Jthac it:caabe rettonid t««ts. fonabr 
«taadard. S[hc»s, sugitr, and: o(;^«e,:haT^ bmnifitfnidhed cMeSy iiroai the 
Moluocas and Java« Dutch iskiads not-in^orurpoisesoon^' aot; in.-a.cammbrcul 
view, worth -ftie espenseW conqumng ^andi keeping tbdm. TbexafiteBmfi of 
Cc)>4pn, now ours, may be bnught, ili adflicient ^[santitf for thesdpp^of ^1 
Europe, ia one -or t we «f the Company's A ipa. : I^per.isa m^f kwngrartKle' 
fingaf has4>6cai,-oflatei imported -fr^m^urtecritoricssrliat tlie 'aecejaarycxperiie 
of Conveyance from «o great a distance, prdreats jc (rom being profitable, and it 
«aB bt mudi enoourtged onljr at tbeekipensc of oar -Wdtt.iadaa colonics. Ra#- 
icilk and indigo, now produce^ ia great :perfeotioh ia Bebgil :aad itsid^pnl- 
dencies, have been brought to that state, by the expense incurresl, and the 
'support aflSmied bf th« Companf ; -Both are ^articles eccup^ng ltttte-;^ace, m 
-^oportioti to their value. The. factoriesl where, tbe/dam^r 4s coUecMd and * 
-prepared are an .^e hands, of ytba Cbcnpttny, wholbwr, in,tlie cmme t)f-mai]i)r 
years, established -them widi gitiat Iabouriatid<cxpBnee, They can futMsh naC 
•only 4ll the rawr^ilkthis c;ountrj^nqoh:e^ bulmuf^^ojfth* confiiiniptioQ^f the 
'Continent,' tf it-was passibie to' bring 'it ilfaerc Ititp cbmpelifiba wit& ithv ra«- 
Vi^k of Italy, and the tonoage-already ^mpjoyedby.ib'CLCani^o!!! isquH^^ufi- 
cient for 'its iihportation from India. Tike, indigu produced .in Bengal and 4fae 
adjacent Provinces is cqoal« prob^ly, to three^foarths of tbe demand of all 
■Europe, and may easily be raised. tO' the n^hole:!dcmaiid} but tiie malid&ctaie 
«f this attideJs entirely, Atid the tttde In itf^Qft.iinibt j^ands tif iodividoab, 
i- who 
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who aeed-andrequKeno-shipping-from this poHntry,- except, wliat the, Company NaVIU. 
provide,, to sjqnvey to Europe, all th^t .Europe, can ■ consume of it. Saltpetre, -l^^~ ^ 
furniBbed only from 3enga],' is, for political reasons, prohibited to foreigners, . and - pvpntj't 
exportpdexclusively ip the ships, of the .Company; for the same reasons, it .could '^""^ 
never be.prudent.to dllow the private ships of this country to carry it away at 
pleasure. Where then- is the. sct^e-for the admission of oe^y shipping and new 
adventurers, without iimitationk into the^ Hade of India with Great- Britain? 
lnjgeneral,..it may b^ observed, that the commodities which ha\je hitherto come 
ff om that QiMptry, ifi a,s\stt^ prepared for use, such as the great staple of cottoa 
piece.gpods, hupg articles, of luxury, can have only a limited consumption, and 
that the demand for them could riot be -encreased, at all in proportion t» the 
^umber of. new.competitQrs tha,t should enter into the trade< The same, may 
be said of all kinds of spiqesand drugs, which, from their.nature, have a limited 
consumption.}' and, with regard to the importantarticles of raw-siik and indigo, * 
which require a fuFther, p;-eparation. before they -are. used, there is-already abi^n-i 
dapt .provision made for their importation, to the utmost extent of demand. 
, ■ There remains then to be considered, of all the commodities above enume- 
rated, only the. raw materia! of .cotton ; and to- this may be added anolhi;r, of 
high impprtancey.wihiob India is ip time-!ilcely to produce abundantly, namely, 
hemp. \Now, with lespect to the former of these, the-Company have formerly 
imported it. artd permitted private merchants to do- so,; but it was found, that 
the cotton of India could notenter into competition .with that ■ produced nearer 
■ l^oroe, m the Brazils,, the West-Indies, and North America. Of late, since the 
interruption of our trade with the last mentioned country, the Company have 
the;mselve3 commissioned cotton fromTndia, and have been willing to encourage 
individuals to export it from thence; but that it can support a competition with 
the .cotton of. Georgia, when the Amecican embargo is taken off, or become an 
^rtieleof exten.sive demand in this country,- supplied with it from so many nearer 
quarters, is not very likely. The culture of hemp in. India is yet in its infancy. 
A change, in the circumstances of Europe may-check it ; butif it is not checked, 
yean inust elapse, before the quantity produced can form a considerable, article 
of exportation. And with regard -to both these commodities of cotton ancf 
hemp, it is to be observed, first, that cargoes for Europe cannot be composed 
of them only, some other, more, ponderous for Its.bulk, being necessary fbr t\ead 
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No. Vlir. weight, and sugar, almost the only article of this nature that India can suppfy,' 

■,• -■" must generally be rather a losing one : secondly, it is to be observed,' Aat tbe 

^lSf!», private ships ready to be employed in tndta, matt be ahundaAtly auffident for 

^**'<*' die nipply of aH the tonnage that can be required for these articles, which couTd* 

hardly absorb any very targe amoont of capital. Hias, then, it u also apparent,' 

that the country and productions of India afford no rtcMf field of importance for 

the commercial enterprize of the merchants of Great Britain. 

But were it indeed otherwise, where, in the present circamstances of the 
European Continent, could new commodities, impiuted into ^s country from 
India, find a vent, when many of those already made, and of articles wfatdi 
tiie Continent used to take off*, remdn in our warehouses ? And hence ma; ap-^ 
pear the inapplicability of that argument, which bas sometimes been urged in 
&vpur of enlarging, or rather opening the Indian trade to individuals, **tbat 
•* ■they should be allowed to bring home the surplus produce of India which the' 
" Company did not require." There can be no room for additional importa- 
tions, when the ordinary scale proves too large. But in the use of this plausible^ 
plea, respecting surplus produce, there was always a great follacy. ' It seemed to 
imply, that there was a stock of conamodities In India which continuaUy re- 
malaed'undkposed of, whereas nothing is more evident, than that the produc- 
tions of any country will be regulated by the demand, and that no agriculturists 
Or'ltiitnufecturers will go on from year to year to produce that "for which they 
hive DO sale. The term, as connected with the Company, might also convey ' 
the idfca, that they were the only purchasers in the country ; whereas, at that very 
tiine, British residents and foreign nations had tbe privilege of exporting goods 
to the western world, and there was a great coasting and internal trade from one 
part of India to another. But the argument for permitting individuals to ex- 
Jjort the surplus produce. Included fully, though not professedly, the principle of 
(ransplmiting Briti* capital to India, in order to raise produce there; a principle^ 
Wiich, it may bethought, this country has already carried sufficiently fer in its' 
bther distant dependencies, and which could n&t be applied to India without 
political consequences. 

But it has been alledged, that the refusal of the Company to make a con- 

cessiouy which appeared'to them to'be claimed o^ unsound premises, and to' be' 

' prfuiant with danger, threw (hat trade, which' might have been braughtlntd' 

' . the 
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Ae lliames, iiito Ac hwirfi «f foreigtten, partkttlariy the Araericans, whose No. VIIL 
ereat progress In #he Indian tmdc. of late yein, hu been chsrffed to an erroneous — — 
policy on the part of the Company. Nothing can be more mstalcen than the x)«f>uty'* 
whole of this itatraKirt. Several European nations having fvoaa the native sove* -i-Mw- 
reigns of Iiidia the right <^ possessing settlements and carrying na trade there, a 
right wUcb we had confirmed, we could not interrupt the exercise of k whilst 
Aey remained at peace with us ; nor, therefore, dwert from them whatever por- 
tion of the trade their means enabled them to embrace.. And, ' with respect to 
the Americans; they owe their advancement and succesi in the In^n trade to 
(he treaty made wNh them by our Government in 1794, to tiie belligerent ^te 
of Europe since that time, and, above all, to the neutral character they posseaed. 
which enabled them tt> navigate more cheaply, more expeditioosiy, as well as 
mofc safely than our merchants or the Company could, and to supply many parts 
<tf the European GoDtinent and of .Seu& America, to which our ships had no 
access. These, with the increase of the consumption of eastern commodities 
among themselvei, are the true lauses of the growth of the. American trade with 
India ; and even the abolition of the Company's piivileges would not have trans- 
ferred the ^re they acquired of It to oar merdiantsi because it could not have ' 
lessened the advantages under which the Americans then carried it on, nor have 
guned us either the supply of their internal demand, oi- admission to many porW 
which were 6pen to them. What the Company could dp. in tKe way of regula- 
tion, to reduce the inequality between the American traders and our 6wn iher< 
chants, you know. Sir, was e6eoted, as soon after the expfration of the treaty o^ 
1794 as Mis Majesty's Government thought expedient. 

Among the speculatioAt of the present day, thie idea may perhaps "be ng. 
gested, of carrying the productions of India directly to the ports of Fbrtuguc^ 
and Spanish America ; and eagerness for relief irom the [mssure which our 
commerce nbw feels, may be ready- to make sd great a sacrifice cff the navigation 
laws. ' But such a metsore would essential^ exclude the raotber ootintry iroOk 
Wing the medium and emporium of pur Indian trade $ and whibt it served Id 
enrich India, rather than Britain, ivould facilitate the progress of the former t6 
iAdepcndeoce. If, however, sodangenHisan iimovation werfe not adopted into 
our commercial code, it is altc^tber f^obable thatEngUdi ships, admitted witb- 
«ut limitation into the Indian Seas, would take the liberty of sailing to. tbosa 
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No. VIII. marlkets which iironlA be thought the most pi^miifflDg ; sy that, la efi^Ct; th« 
„, — — openihe of the Indian trade would be not Solely or chiefly for this country alone. 

Chairman » , ,r^ , i. r .1 r u u 

Depmy'i but for other, perhaps forall pans of the worW. 

.Leitcr. Having thus shewn, that the opening bf the Indian trade to the subjects 

•of Great Britain could not materially increase, either the export of the oianu- 
:iactures of this country, or its commerce in the productions of India, it will 
•next be proper to consider, wh^t the eifects of the proposed change would bt 
•upon the East* India Company and upon British India. 

■ And, in the first place, it Would, in substance and ih form^ entirely abolish 
the qualified inonOpoly which ' the Company still enjoys of the Indian trade'. 
.The admission ot all private merchantSj at their pleasilrcj and of their ships, 
:into that trade, would make- it as perfectly free as the trade to our Amerlcatf'or 
West-Indian colonies. There would, as tO' India, be. an end of all exclusive 
■ privilege of trade. This would -not be any mbdificatioQ of the Act of -.1793, 
but an essential departure from it. That act permittted only ihc export of 
British manufactures, and intended oiUy to provide for the returns to them, and 
-for tite remittance, in goods, of British fortunes from India; both on the ships qf 
iheCompitm/. The proposed measure-must, in' the nature of it, mbke the trade 
A-om India nof merely a vehicle for (he remittance of fortunes acquired there, 
•or the produce of British manufactures, btit a general trade; and what is a 
-still more radical change, mstead of a limited artiount of tonnage not incompa- 
tible with the Company's sytiem, it admits all ships, without any limitation, or 
option on the part of the Company : it throws all India open to those ships, 
' and thus sets aside the Company from being the sole channel and medhim of the 
trade, through their own shipping, or shipping engaged by them, which com- 
pletely divests them of the last remnant of exclusive privilege in that trade. 

It would be no argument to say, that in a trade, by which they now gain 
-little, they might admi-t, without much sacriBce, the rest of the commercial 
world to share. The loss of the Indian monopoly, such as it was left by th« 
•Act of 179S, would lead, bytio slow process, to the entire subversion of tb* 
Company, both in their commercial and political capacity, and of that system 
which the legislature has appointed for the government of Briti^ Indi^ o/f 
-wluch system the Conopany forms an integral and essential part. 
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If the Indian trade were thrown open, ships would, at fint no doufct, swarm No, Virt. 
into it, and there- would be a ruinous competition in the markets, both abroad . ^— 
and- at home. Goods would be enhanced in cost there, as well as deteriorated ^^^°,^ 
ki quality : the selling prices at home, already too low, reduced stiH lower, and Leiter'. 
Ihe market orerstocked. This was the effect, in some measure; produced by 
throwing t^n the trade in the time of Oliver Cromwell, who; after the expe- 
rience of -a few years, re^iTcd the Compat^. The satrie effect followed from 
the collision- of the Old -and New Companies, in the beginning of the ' last 
Century, which forced them to unite, and their union' received the sanction of 
Government. It is not sufficient to- say, on this head, tba^' mcre^ed demand 
^road Will pr6dHce increased supply, and the diminished price of gobds athome 
JBCteade the sales, so that things will, at length, in both countries, find their dtii 
h^el., From the aiture of the IndlalnS and their divisiim into ca^es, it is- not 
soemy among them, as in Europe, to meet-an^ increased demand by incre&Sed 
production'} audit is-stilMess easy, when they can subsist by furnishing things of 
towopoirdinbryquality, to make them aim at excellmce, which tkd supposition 
*f increased sales ■ at home would -requn^. Bat' of such an incfcase, ifi the 
present and prospective stale of the trade in Indian im(»rts, enough has been 
above-said-to\diewtheimprofaability; and before that^upposition coUlct, in any 
•asei berealized, the ruin of' the parties immediately embarked' in 'ifte lrad<6 (a 
trade so distant, requiring large capitah,' and making ^crw returns] mi^ht be 
eomptet«d,- withtheruiii also of the Company, whose establishments wdutd have 
bcendcranged by this great change. If the chuig^ itself did not occa^on the 
fiiH'oftht Company, the disappointments which the-privale adventurers cOuId 
not fail -to experience would; by them, be' chargfed to the influence of the 
remaining privileges of the Company, and they would not rest until -the whole 
were extinguished. ' But it may be observed here, an^t i$ an observation which 
might'be urgftdmore formally anrffully, that although the Company have the' 
jostestclaim to those territories, whi(^h theppwers vestedin them' by the Uwt^ 
^tlristabd, the 'ability of ' their servants, and the hazards' thqr haVe en(rounteVed,' 
have enabfod'them to acquire, and that thU right wa^ never questioned, until the' 
Acquisitions, antl 'con^quentfy the merit of making' them, becBthe , great y yet* 
dtat,"iaa more pecullarsense, all the principal marts and' factoriies' of British' 
India are th«r property/ ^cquir^d In their purely^ cDMmercial p'eiiod) either With' 
'- •■ " H their 



y Google ^^ 



( so ) 

No. VIII. t^cir money orby grants from the native princes of the countfy^ and that the 
- __« power of admitting settlers and traders tothem sUktIy belongs to the Company. 
iaeputVi* ^"^ P*^* °^ ^* present system, and a beneficial one for all parties, is t» 

L«itcr.- have only one place, of sale for Indian' goods^ that is London ; to make all sale* 
by public auction at stated peuods, and these sales to be regulated and conducted 
by the Company. With the proposed enlargements, it would seem hardly pocr 
sible to continue that practice. DifTereot towns would have their own sales, at- 
their own-times. Individuals might frequently chuse to dispose of their good* 
py private bargain. The general resort of buyers which the sales were wont ta 
bring to London, a resort often productive of other commercial speculations,* 
would thus be at an end; and the benefit derived from public auction^ when: 
that was the sole mode, would be lost, in. the midst of many private sales smd 
competitions : but to dispose of the goods of the Company by private negocia- 
tion, might open a door to many abuses, which would render that mode totally, 
unsuitable for their business. The Company, witKsuch a competition, could, 
not go on to purchase the goods of India. With the cessation of their Indiair 
trade, their Indian subordinate Stories, which have been ceared in the course; 
of more than a century, and whtch are the seats of the best manufactures produ- 
ced in the country, mustbe abandoned>.and all the commercial brandtof. their. 
civil - servants be thrown, out of employ. Their purchases of goods at home« 
for the Indian market, must also cease, with the circulation of money which has . 
enabled them to support their credit ia England, and to provide for the payment 
of bills, which it has been long and necessarily the practice to draw on thent 
from rndia; a practice which, under such a change of circumstances, could noU 
be continued : and, in general, the gfeat aid which the political affairs of British. 
India have, at all timc8» derived -from the commercial credit and resources of the. 
Company,, with the reciprocally beneficial co-operation- of the different parts of 
the Company's system, must thus- be destroyed.. In like manner, the Company: 
must cease.to employ the numerous class of excellent ships they have engaged for 
the Indian trade, . ships-constructed^for warlike, defence as well as for commerc*^ 
' and rendered expensive only, by. being .necessarily destined and fitted, for the; 
Herfprmance of political services. Thme ships the Company have contracted to. 
employ for the term of. their duration : there is a large capital embarked in thero>, 
and they can beem^oyedin no other way than in that for which they wcrebuiltE 
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TWiett-thejp c«n no longer be kept up, the meam of conveyance they have hkhcr- No. Vltt, 
te 9o weHafibrded for troops, and the large supplies of naval and military stores ^— 
annually sent to India, must be lost. ^^dIS** 

But there is no reason to believe the evils would end here* The monopoly Letten 
cf the. China trade, which it is proposed to continue, would not be safe^ 
British ships, when permitted to range at pleasure through the Indian seas^ 
however interdicted from that 'trade, would attempt to participate in it either by 
resorting to it at the country ships do, under color of carrying on the coasting 
frade, or by otfaier means obtaining teas, and the other productions of China, at* 
tfae-most cohvenieht Indian ports. Love of gain, disappointments in other ways^ 
the hope of impunity, would stimulate their conductots to break through re- 
strictions imposed in this country. British- subjects, wha-now navigate the Indian- 
Seas, sail from some one of our established settlements there, and>are amenable 
to the laws of it : it would not be so with, men having no domicile in India. In 
ranging the numerous islands and coasts of the Eastern Seas, where they would b» 
unknown,- and whence they coold hot be followed to England by complaintSf 
the probability of impunity might tempt them to commit upon the weak native», , 
accustoDled to repose confidence in Englishmen, acts of ii^ustice and licentious* 
ness, which would wound the national character, raise complaints throughout- 
India,-aDdset the people against us. i In this manner the Portuguese foanerly 
rendered theouclves-odions in the East, and amtiibuted to the dawn&ll of thei» 
own power. In China, where the effectsof sach a spirit would be.- most to be 
feared, we could exerdse'no^ authority, sufficient to controul mcniiot witlun th« 
reaeit of the Indiaii Governments, or bo defeat their schemes and associations for 
eludittg the lawa. Practice would embolden them, and time increase their 
nnmbers. It is hardly conceivable they would not venture upon iiregularitiet - 
which would offend the Chinese Government, who^ whilst the delinquents - 
eicaped to. England with impunity, wauld doubtless take satisfaetioo of the 
natuHial^factoiy ; and the pride and jealonsy^ef that government, alarmed by 
npetted instances •( this nature, from the. desulto^. visits of a new order of 
Englishmen, insubordinate to the representatives of the nation, might determina 
to dismiss the wht^ together. If this eitreme case be not suppospdi which 
however is^a [tfobahle and too momentous in its' consequences to be hazarded* 
can it be doubted, that whilst the duties on tea.continae at even the fourth 
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JSp,-Vlli, partOjF yh^t they sre at preccnt, private English ibips fadveoblring to the eaatim 
'T^'-'^ Sf«s yvilJoPti bjr mQftOK of. CQDDtry vevels and ioterfaodiat&^rtSt if. bjr no other 

*^p'^^??, means, procure teas, and revive the practice of simiggliiig.tbea Jnti» Ais Iting-i 
Mttvt <|oin f Ths con^equeqce. se<;aii iqevilable, and the ahqu of oar owncoootry, 
especially if ^lloved tQ ctwtv: tbeic port of discharge, as.tl^e paopowd-chango 
$«ems to require, would baye faiilittes, Drhicfa those of foreign Europe oi America 
CQuld not.cQimaand. . In tti^ ways, the Gbina mon^ly. of the Gonipamy, 
reduaed in iU profits, VBould.be reDdcied likewise insecuce, and. in t)w end 
•untenable ; and thenoblp 6eet ofslups, lamployed in that tcade by the <!^m{»ii^t 
ixuistbe also laid. aside. How the immense rcrenue,[^noK derived by Gorem* 
mcnt from, the very. high duties, on tea» could, under sueh ciroamatanpM, ^Im 
realized, .ot. a substitute, fouod for them,, may be ao importanti andy to. a3H 
flppeaxance,. amost difficult nibjectorcDquiiy. . 

But a oaore serioua consequence ilian . al4 jbese would «till remam. • A Imo' 
tcadfi.io Ipdia would, unayoidably, dtaw after.it the residence of nrnae^oiand 
pontinual^, increasing .Eucopeans there, whatever pEobibidfln* n^fati at fint* 
be .opposed to their settling in tbe country. "Whfin all restraint to die impprta* 
tion of ships and goods, is taken off, men must be allowed to fidkwK their prm 
perty, and to.remain at the .place wbeve they land it tLllthe^bavB.disposed ofiti 
^he,y.nuist. be allowed to navigate the Indian Seas, and tanetum. to. tbe. same 
place .when their business calls thera : they will thus,, inaen^bly, and withhardty 
reasonable .. grounds for. opposition, dnmidBate ; tbemielKes.j .nor. would an 
UBSucoessfuI^ trade. prevent thetn, but maoy. would. seek to indemnify thcrosohM 
on shdce.im' their losses ify the voyage.' The (BStaDcesxf sucb settlements- wUt 
be nuowrousy' and it<wUl be iniposuUe fer any poltce to follow, i^ Uio q^s of 
individuals, and continually to.exerdM a rigorous system of exfiluaoo. .^hisbaa 
not bitbecto Jieen done,, though attended ^witii. comparatively, kttle- dXEculty.f 
and the ^atteuapt would, soon, under tbe new order, of things hfi abaDdott4d<M 
tiopeless,. .Colonization must, in. such cate^ follow- Lai^ -coouaunities-oi 
Buropeaos wili stniggle > fi^r popular.rJgbts:.naw feeUngs-with vcspect jo-tb" 
mother country,' new iaterests and attacbmsnts- will then- spring up,; -and in » 
region so rc^u>te, <>a rich and populous, and so • acci^raed to-yibM -to thei 
ascendancy- of. tbe JbiR^pean charader, die tendency 'andLpioccsafof-tbiMlbiBg* 

cannot be-difficult to coDCoioe, . '.j ... : ^ • -- -- • ^^ ' 

. i WUb 
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With riw pnM|kct'of bll these eons«quenc««» 'coraofproial a«d political, Np, VIII. 

-.befcn the Coart, h is ithposeible tliat they, m fftithful guardisnp oMhe iDferesfs „" 

'CDfnniittedtatBelircace, or as men truly solicitous for the w«lf4re of their countr7, pepniy'i 
which they prafeis themielves to be, can »df ise tJieir constituefits to «pek fi '^*'" 
renenral of rtieir Charter* on conditions which would devpoil it of nil its Mi4 
advantages* deprive the Company of their most valUaj^ privilege*, 9fiA inw- 
;padttte them from perfi>nniag, for themselves And the nation, the piirt hither^ 
.attigned Bo thicm in the laidian systein* . Such a furthpr tfol^rgoflifnt of tJVe 
Indian trade, in favor of individuals, as may be compatible with (he piWfiVatiop 
of tb«se ^ssenttal obfccti, the Court wiii. In prefmit circunHtsnen, ccrtviply be 
'dif^iosed to recammead. they will bi ready io enter ioto a aartpus jn^liy 
cm i c e ming the concestions whi<^ oiay be made, without trencbiog upctn Ac 
rpdaciplei estahlidied by the Act of 1795 ; and they tnitf that the jtteliet and 
iwiadom xif Hh! M^jeaty's Mioisteri will juA requke the Conpaay to make 
eiseBtialnciifices. iar tht saksai giving to tbe Rihiic what mawld, »fter aH, 
.beiaoreBD Uaal tbaa a se^ benefit, cad^e* in other Bespems^ {CoductiTe Af 
■incalciidaUe duadnntages* 

The other loiportaat prapocitioa iduch is neif to be coiiudi»ed, afiie 
-ttanifitr ofitfae Indian Asmf tothe King, live reaeoan assigned &r thispn^M- 
'sitiaaar*, that am end may he pot to the jcajoueies and dtvisioniwhidr ha>e 
.too nroch prevatlod, hetwetm ike vlHceis of His Majesty's BEmy and Ihoie 
employed 1^ tbe Company, and diat the issponsihiltty ra the country, ef fsovai- 
'ingJw the adlitaiy defence of india, may be ascertained imd &tr»g;Uiened. 

Holnftan army- is the main instniBKOt by which th^ ConpAn/ibavc 
■acqoiied andir^aiaed Ifae territorial possessions they have /ad'ted to the Bati«h 
Cn^tM. The i»epple of thoae coantiies sobnutted nvire «a«ly 4oanjitithonly 
•aterattd by means of :a body Sarmsd from amcHig thamaelves. \Ke foi^t 
rbattleaand ^avemed pRmnces as tbe natire powezs did ; jattd our new subjects, 
vndisgustcd «ridi:tfae ai^ of ;a foreign .conqueong acny, sitppQsed ttic goveto- 
4DentiacaotbtuesubttantiaHy the«aBle,aMl'thepri^apallchaIlg!e:tobehlliteiodi- 
-Ttd^als who>exevaisisdiL Xbe cooElituttcm and obaractet vhich this liuliao.acUy 
ins acqutrsd, htnt^faedndie aob^ct of Just aUmirirtian. ^Fheae have been owing,, 
icsienttd^, to the iia^py mkcture of inaveiy and gebeioaily, jof Ifirpiitcaa snl 
.Imdnoss, escidsed toiivacd* the Sepoys by their j£ttic^aQ:Qfliceffs. SQie ^i^Msuor 
X lights 
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No Vlli. ''8**** and energy of the Europeao character have directed the powers ■tttd'coitcU 

liated the prejudices of the native troops ; but it was because the officerftkoeW 

p.h8iriiiaB & jjjg people and iheip prejudices well. These officers had been fraintd .up 
Letter, -among them from an early age : the nature, the usages^ and die taitgu^e of tbe 
-natives, -were become familiar to thetn ; and the natives, remarkably the treattim 
-of habity in return, from being accustomed, became attached to iheto. AVidtoat 
'such knowledge, however, on the part of the officers, they might crei^ day have 
'revolted the minds (tf so peculiar a race, and have alienated them 2in^ our 
' service and government. ■■ ... 

. - An Indian roitttary education^ froin an early age, .is essential to the (oemZ'- 
tion of a good Sepoy officer, and gradual' rise in the service by seniorityt b no 
'less indispensable. In this way, the Indian army has been constituted. and 
l«endered emiaeotly eflicient t And all measures, tendiqg -to change or weaken 
vthe corifatitaent parts of this fabricic, are to be deprecated. When, exceptSoga 
-few regimento of European. artillery and iii&ntry, the whole military force of 

■ BptiA-India was coraposedof Sppby corps, the officen of that aiisy, of course, 
possessed entire the emoluments and advantages which the service afforded. 

:The introduction of European troops from His Majesty's armyiinto India altered 
-this state of things. .. Young officers,, of no Indan experience, who- bad ob> 
taitied their commissions by purchase, took rank of men of long and. tried 

- serf ice : the King's officers were thought to come in, also, for too large a share of 
employments and advantages. To redress the complaints which the'Com|tany^ 
officers made of supercessions and partialities, and to give them a better, slure tif 

'the. benefits of the. service, was the leading object of Lord Cortiwallis's Military 

■ Plan of - )794, < and with him a principal niotive for prc^KNing to tiabsfiir the 
' Indian army to the King, no Dtfa«r practicable mcflds having tiien bccuircxl Id 
:him. But the object was, in substance, attained by the Military R^giilatlons of 

■ 1T96J passed ia concert with His Majesty's Govennoent, without that-transfer, 

- of' which -bis Lordship did nor revive the idea on his last return to India,' those 
-regulations-having given increased rank and retiring pay to the officen .of /the 

- Company's -army. The causes of complaint, however, did .not. entirely ceaK. 
.'To avoid the collision of authorities, the Company had adopted, the usage of 
mppoioting the Commander in Chief of the King's troops, also .their Commander ia 
'Chi(^>: and one- consequence of this, has been, that the' CompanyV officen, 
V . „ ■ . resident 
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3iaiH«nt frt^ni'eaftjr lyooth iii India, possessing little infliutiu^ in 'England, an* ^o, VIII. 
known to officers of high rank in His Majesty's sCTvice^have'tlioiight.thenwelves ^ '— — 
treated. isith'.'les& ^vour:and distinction, than youngeridSicersiof that serficft Dto^'v't 
recently. am«ed,ibut better -patronized; You know; Sir, that tbJ:re' hare beien Utter, 
.instances 'of.this. sect, which the Court, with the' 3aactioD'of< your Board, have 
intexipdsed to repress: but as laog as the British force in India ii made nplof'two 
'amilea, sa di^'fchtly constituied, with so large a portion of KiHg's officers, the 
^i^ele conuhanded . by geneials of His Majesty's seCTice,.tb«e iwil^, probably, 
'be^r^i oTtapffrelieDded ground for the 'iike::coinplaint^ < They do not arise 
■becausie one'STRty faaithe-hbnour tttbetoiig tO'iilif-Majesty andtthe btbfci'serves 
-the Company, but because'the conhttutionbf tbetmoaiiniei are'radicaliydtfferentt 
vod must' continue so, whether ihearinres .are: linder one bead. or two. The 
.Indian army £801101 be maintaioed withoutoffibci^ia'ttachcd' to it frodiafi early 
"age, .aod linDg by senicrfityi' Freqilent chsingcs of King's: regimeilta. serving in 
tiodia, and jlhe consequent frequehtAfriva] of yoang jneiii (M^moted iatbem by 
purehase, cannot b* ^voided : th^ fonner class will be comparatively unknown 
.to the KiitgV cbmtna'oders, the laltir will-bd^e.^oilg them the ooneecttdns of 
those QoRimanden; prof inefi ofttnflOenceio'En^lvKl.'. It i» not difficult to' see, 
,tberefor$, to which aide the exercise, of )nilit«ry rpitronagewili leaof and fc 
iptpvBQt catiie^ Qf complaint, and to kebp ibe^balbn{5e ^«en,Tnust be aii important 
object in the Qov^mmpnt of India.' It does Dot seem the way to eSec( this, to 
..pVt:the. Indian armj; wholly in the ptiwer of th« Commander id Chief. It is of 
■ the partiality of that stat jop:; of which the; Oimp^ny's officers hare sometiiries 
complaippd ; »id the Court ^e'.no reMiJocaphrftever to suppose, that their jtfatousy 
,^ di^fttisfacti^n, v^ouldbef<|T)$}y<d; byjnrfiifigtbevi entirely, nndcritecontrol: 
pnd, indeef], by placing two arnMed,.of'Sucb different rac69 end s6' differently 
constituted, ^nderthe same master, it would seem^ di^culi; tti avoid Attaching the 
■ideaof peimanent inferiority to that which wjS Indian, Nor is it a thing to be 
taken for granted^ (hat the Sepoys, so mlich, as already observed, under the 
influence of habit, would chuse to betransferred ftom.tliat.sei'vice to ivhich they 
have been always accustomed, to one of which they havft ,little experience, and 
.that experience liot always of a conciliatory kind. To placti the officers of the 
.Indian army wholly .under that authority of which thejr have hitherto coinptained, 
^dpcs not- certainly a^Jpear to be thewfiy to render them e^sv. :It might', on tbd 
■ ■ ; - contrary, 
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No. Vin. contrary, le«id to serioiis dbcohtent } and though the Court trMld be fkt fran 

_. . . cotinteinhciiig thiat spiHt among thrir officeii, or yidding to any irregular owr- 

' Depuif't fibn <^ It, yet it ituut<be said, on the ptbcr hand^ that thoac olBcers are a badf 

}i*^- of men who hove deserrec] too Well.bf the Company and tfasfa- boubtry, to have 

real causes of diacoDtent; and that it wduU be impolitic to adopt any ^ttcm, 

Jikeljr to geilerate soiih causesy either anedg them or the ihea diey KommmiL. 

With regard to ^ other reason atsigft^ (<A the proposed change, the Oadiit 
,beg leare to observe,, in the first pla^ th^ they do not pfercetVe .the necteihi^r 
Konnection betwet>n thb u^pDveniente.,'irhtch U iJleg«d, and ^i» rcmidy sn^- 
.geitad for it •, tiice, if it irem Irw) that <ha question of rftsponabiiity in Eog- 
.tand, respectiogtheappomtoKnltdf Coonianlder in Chief, ky tmder an ri&scit- 
^ity and -nncertiinty detrimebtal to die |niblic lervice, it does not ifipeartofotknr 
that the rDdlaD«)-^ybD|ritat to be transferred to the King, to Temedy ttais defect, 
iBut, m^e hunbh; apprehebsion of ^eConrty no obscurity isfage. over that 
'^atie4k. The ^fKriDtmcnfef <!^mthandert in Chief of the King^fc forees tbaiie 
rr«st« indi 'His Majesty, atid the officer chosdn b^ him vr'tU^ b^ trirtve of bis coo)- 
■initsion) fnfcrallyconnnand the Conlpanjr's iarmy on service. The aippoiat*i0ttt 
.of CommaDders VI Chief ^ the CompoDy^ army is placed, by lafr. in th« tot 
#ikuoes in tfie Comt of Dirftctore, bat with a povrdr Pestcd in His M^sty lb 
: annni uich appoiwfmeDts. This riecedsafrity points to 4« ^gteaofeni b<etWe&» H|s 
' Majesty's Government and the Court of Directors, io respect to those ■appom*- 
ments, and the Court are not aware, that they have, on ttay iM^tfnon, used iMe 
■ share of power left to tliem by t4ii« arrangement^ fdr the 'cicreise' df ^hich fh^ 
feel that they are responsible, to the pre)(idf<:e<tf the pubito service.- Tfaey tnuijt, 
:«ttfie sanie time, immbly exptgss their opinion, that -the UVf, Us -tt now-standi, 
OS wisely conceived, since It does not halve 4^ t«spOtis*^IIty> hut dcKA}Ie -A,. 
'lAaking both His Majesty's Government and the Court of Directois fully anv 
swerable fpr the appoiatment of the Company's Com^manders iti Chief: attd-if it 
:5hoald^till besatd, that, in point of fact, (heselecfton of a G6inttleiidc!r in'Chi^ 
for Mis Maj^styVfiiircesniay be rendered dt(Scult> by rduct'ance, OnAe pdrt df 
■the Court, to tccipiof the same officer for the command oT'the'CoitipanyV army, 
rhMiay be justly rdpJted, that they mate a sacrifite to the publrc interest, inagtee- 
.ing'that the Command«r in Chief -of Mis Majesty's shaH also 'he theCompany^j 
afid when he -is not ^ofily "to dommand'thcrrarmy, but -expectsto beitoade-fc 

Member 
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■ Member of thur civil and political Government, it £»inot b« xileemed uni^f No. VllU 
sonable, that they should possess-the right of satisfying themselves as to- his com* *; — !~ 
petency for tilting those high offices; neither is it, as they think, to be-shewn Dapat/a. 
from theoretical reasoning, or by an, appeal to fects, that the service wiU suffer, L«»«- 
or has suffered, by their assection of this right. . - 

But the strongest objections of the Court to the prc^iosed transfer arise from 
political considerations. They conceive the continuance of die Indian army in 
the. hands of the Company to .be essential to'-the admin iatrttioo of the civil, 
fioanciai, and political aff^iiB of British India/, according to the present system. 
The Company's Government has hitherto .been respected, both by its own 
subjects and foreign povsers, because it possessed a great military force,' Orgs* 
nizing this force, enlarging or reducing it at pleasore, appointing its officers, 
tevtarding jnerit, punishing the unworthy, providing for the comfortable retire- 
foent of the. veteran soldier and officer, and, in. short, exercising all the fbnc- 
tions.of a governing power over .a v^ry numerous body of meo of hjgfa military 
spirit, it has possessed all the respectability and the beneSt of their attachment' 
and .fidelity.. Looking upon the. Members. :of the civil Government and the 
body of civil servants as belonging to the jetme master with themselves*' and .ab' 
the fiist order in the state, they have paid a wiUipg obedience 19 thdur authoritx* 
and . have thereby upheld their internal administration and their consequence 
abroad. The introduction of certain .King's regimehts, -has been- under-, 
stood, as .it was. intended, to be merely insupport of the -public interest 

. under the existing, system.: but if the Company were to b^ divested of .the 
whole, of their military force and power j if they were to .be ;io longer rnasters of 
a.£ingle regimen^ no longer capable of entertaining any soldiers nor of giving 
one subaltern's commission ; if the immense body of men, who. have so long 
looked. up to them, were to be transferred from them, the people must consider 
their power as fallen and drawing rapidly to a close. Continuing itill to their 
Governments a general xoottoul oxer the enipjoyment of the army, and to their 
civil servants the. internal administration of th^r qfiairs, would give :the people 
ns assurance to the. contrary, Thpse serv^nte, in the dischai^e gf their different 
■functions of judge!, magistrates, collectors^ could npt ejtpect the sanw respect 
and support, either ftpm fHiblic opinion or the attachment of the native troqp^ 
as when. aU Jooked to ti» vajoae. besid. fgn pr^tectiotii piitrooage,- ?nd rewaid. 
' X- Indeed, 
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No^TIII. Intked, to Make 80 wide a Mpaiation of the military from tbe civil poUfer ; M- 
*'"^~ (ake away the organizEtion, the interior regulatiwi, aod with these* the patraoaga 
SopM^'a of the army, from the local Government; to place all those powers in the hands 
Uiiei.. ^ ([jg Commander-in-Caiief, subject only, in the exerci»e of them, to ua 
authority at the distance of half the globe, would throw the means and the 
temptation of a dadgerous ascendancy into the scale of the military department, 
which constituted by His Majesty, might easily be led to slight the civil servaiito 
of a meaner master, and their chance of distant redress. Among the natures of 
India it has been usual to consider the military ■ povner, and those poasebsing it, 
as pre-eminent J and they see> in some examples of the preient day, tbai povicz^ 
under the idea of assisting the civil and political administration, actually 
controoling it. The Company's Government, in short, lowered and ovcr-^ 
shadowed in this way, would not> in^lhe o[Hniott of the Court, cojitioae to possesB' 
^e authority necessary for the proper administration of the a&in of that great 
empire ; and it miglit then be conceived, that a further change only could 
supply what was defective. 

&ut this is hot the only way in which the measure in question appears tn 
iSk Coart to be pregnant with danger. It proposes to place in the entire disponi 
of the Crown, a regular army, amounting to one hundred and for^ thousand 
men, commanded by above three duMisand European ofiicers, having a great variety 
of places of bdnor and emolument ; and all the vast patronage attaching to such 
an army (saving the nomination of cadets) would, mediately or immediately, be 
underthe influence or contAul of some of the Members of His'Majesty's Go* 
vernment. This would be a signal departure from.the^irit and Icttat of the Acts 
of n^i and 1793, a. professed principle of which wa^^ that the In<}iao patrwH 
age, civil;and military, ^ould be kept entirely out of the hands of the servants 
of the Crown. It is not for the Court to enlarge upon a pfoposition .so momen? 
tous ; but they, beg leave, with the utmost deference, to state, that they would 
deem it a dereliction ot their duty, .to which no considemtion cqfiU -Induce theai 
to submit, to recommend any measure of this description to the adoption of tJieis 
constituents. Knowing however. Sir, your concer-i\ for-the promotion <^.tha 
public interest, a concern which we have frequently witnessed, t^e Court still 
flatter themselves, that the consideration of the Fenen<al of the Company's Char* 
ter, a measure which th^y believe to be for the iolerMt of the nation ai well as 

of 



y Google 



( J9 ) 

of the Company, will go on without jrour insisting on this proposition, or any No. VllL 
further on the other which has been above discu3sed, than majr be realljr corapa- "; — r 
tibie with the preservation of the present Indian ^stem. Dep^'» 

We have the hoBof to be. Sir, ^*"*'' 

Your naott obedient humble servants, 
(Signed) Edward Parrt, 

Chari.es Grant. 
TK? Right Honorable Robert Dundas, • 
&c, &c. ,&c. 



No/ IX. 



SECRET COMMITTEE op CORBESPONDENCE, 

The 28th February 1809. 

The Chairman and Deputy Chairman reported to the Committee, that in |^q^ |^^ 

(^sequ^nce of an invitation from the President of the Board of Commissioner^ 

they had yesterday an interview with him, in which he discoursed with them on «^~^ 
tj»e present aate of the negotiation for. the renewal of the CkMnpaoy's Charter.- asFeihiwy. 
He inquired, in ttie first place, whether the Company would have occasiom ta 
apply to tb^ Publip for pecuniary ai'd in the course of the present year. To this- 
inqpiry the Chairman and Deputy answered, that from an estimate lately madp, 
up of the Company's receipts and paymentp, till the month of January 1810, it; 
speared probable they might' be able to do w;uhout any public assistance till 
that period i but th^tthi? could, pot he positively affinned by the Chairs without 
further and more certain investigation. Mr. Dundas th^n said, th^t if t^ 
Company were not under a necessity of coming to' Parliament this session on 
t^ $ct>r^ of their finances, he thought it would be expedient to delay the agita- 
tion of the subject of the Charter in Parliament till next session, because the 
Committee of the House of Commons for* inquiring into the state of the Compa- 
ny's 
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" No. IX. ny's affairs, recently re-appointcd, being- about to examine into all rhe great 
■ ■ ■ tranches of those affairs, which would necessarily engage tlie public attention 
ComnMtMe °" ^^^ renewal of the Charter, it Would be expected by the House, that the 
28Peb.i6^, reports of that Committee should be subniitted 4o them, before the question of 
the renewal was brought forwafd> and frojAthe numbetand weight of the subjects 
to be investigated, it would be impracticable to report upon them, soon enough to 
afford sufficient time t9 the House to go through the consideration of them in the 
remainder of the session : it was, therefore, Mr. Dundas's-opinion, that. it would 
be advisable to postpone the agitation of the question until next session ; but 
before he fixed his determination, he wished to receive the sentiments of the 
Chairs and the Committee of Correspondence oa this important point, and those 
sentiments would probably influence him in shaping his answer to the last letter 
of the Court, dated 13th January 1809(«on. the renewal of the Charter. The 
Chairman and Deputy Chairman beg leave to state, that they, in reply, expressed 
their opinion to be clearly in favor of ptoceeding with the business of the Charter 
this sessioji, if it should be practicable for the Committee of the House to make 
the requisite reports in due time. ' ' --■■.. 

The Committee having deliberated on this communication, are of opinion* 
first, that it will be necessary to form as accurate an estimate as possible of the 
home finances of the Company for the current year j secondly, that it is very 
desirable the renewal of the Company's Charter should be brought forward Hi' 
Parliament this session, even if the Company Aould stand in need of no peca- 
nlaryaid; but, thirdly, that if the SelecrCommittee cannot prepare their repoitt 
M due time, and His Majesty's Ministers deem it proper to wait lillnext session, 
the Court must, of course, acquiesce-} yet in the wish .and hope, that if any- 
(Sircumstances should occur in the course of the present session, favorable *o t|»- 
agitation of the measure^ it may stiJl be brought forward; and if not in this- 
session, as early as possible in the next ; to which end the Committee will be 
yery ready to proceed with the J'residentjOf the Board of-Commissionen in the 
dfecussions already commenced. 

No. X*- 
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AT A 

SECRET commiti;eb of ooekespomdencb, 

. : .itM December i&0». 

Read and approved draft of a letter to the Right Hod. Robert Dotidaa, Ko. X. 

proposing that the discuilionf^Ktween him and the Court, on the tubject of the 

Chuter^ hf jwvaed. few ibefwkit at which thej were left bj the letter from coS^SIuw. 
the Cbwmafl tadDefflty, ^ed >3th January last • Deo. laog. 



No. XI. 



LzTTEs from the Chaibhah and Dbpctt Chaibmah to tki Sight 
HonmMt Robsst.Ddndas, notUed-iu the pneedmg Mitmt'. 

(Primle.) • ■ ■ 

Eut-bi^Ifime^tAttccembtT.ltOS. 
Sia, ■.....- -. - . 

From the coiifi9rcncath«<r)iain-had'the'hancf%ahoId with you on the }fo. XI. 
13th of Februaiy, on the subject of a renewal of the Company's Charter, we — — 
were giveii to hnleritand, that dthough Hi> Majesty'! Ministers did not deem it '^JS',* 
expedient to bring that, subject under Hm consideration of -Rirfiament in the . uuei. 
session then preceding^ it intgb^ in Aeirtf^ttion, b^ proper to prepare for the .. 
agjtation of it.il> tbe Adxt'foUowiag'one; ' ' 

We now; thetefcre;. fay tfaa!auth<»ity>of the Conimiitee- of Correspondence, 
whom the Coilrt c^ Di>ectdnrbaTe,etnptiwert;d to -condnet the details of oegocia- 
tion on the subject imquesttoDy beg teltve to- state to yon, fliat, in their opinion,' 
'i\ a desirable the liitainsiaiji oaMemiilg tlfc ttnawal of the Charter should be- 

L . brought 
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brought on in the ensuing session, both on account of the general situation of the 

No. Xl. Company's affairs, and also on account of the particular pressure on their finances 

ChaiOTM & (arising chiefly from the transfer of certain sums of the Indian debt to England) 

Depniy'i which we have already had the honor to represent to you and to Lord Harrowby, 

and which renders necessary such an application for public aid. as may, of itself, 

be expected to lead to a general consideration of the Company's affairs. , 

We, therefore take the liberty to propose, that the discussions between you 
and the Court, on the subject of the .Charter,, be resumed, from the point at 
which they were left by the 'letter the Chairs addressed to you, under date the 
13th January last. -, . ■ 

We: have the honor to be. Sir, . 

: Xtm roost obedient bunble serrants,- ' 

.. .: -^i.:'j.-.. ,. . [Sigrietfi ".■■CilAiiLES Grant, 
William Astxll, 
The Right Honorable Robert Dundas, 
Sec. &c. &c. 



No. XII. 



SECRET COURT op DIRECTORS, 

. . HeldonFrklay, the Sd January 1812. 

No -XII ■ ^* Cbairman laid before the Court, copy of a letter fttMH I^rd Melville-' 

i, ' to the Chairs, dated the nth of last month, upon the subject of continuing to the' 

S«net Court, last-India Company, for a &rthsr.tero), their privileges of exclusive trade and- 
"' * the government of the British territorial posae^ns in lndia,'iD which his Lord-- 
ship adverts to his letter addressed to the Cbainnan aiid Depaty Chairman, on 
the 28th December 1808, and to their reply, dated the ISth. January 1609,' 
and adds, that if the Court of Directors are willing that the ships, as well as' 
goods of private merchants, ni9y..bf admittied into. the-. trade with India, under- 
, " such 
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nich restrictioDB as may be deemed necessary, he shall be ready todiscttss with No. XII. 

the Chairs all the other details of the system : and his Lordship alluding to two < 

points of considerable importance, adverted to in the above-mentioned letters, 3jaii,isi3.' 
viz. the first relating to the transfer of the Company's army to the Crown, upon 
which subject circumstances may possibly suggest the expediency oF adopting 
other measures, for promoting the discipline and efficiency of the afmy iri India ; 
and the second point, being the Indian debt, upon which subject hin Lordship 
observes, that the period he should hope is arrived, for providing, out of the 
Company's own resources, without any pecuniary aid from^ the Public, the means 
of enabling theni to satisfy all the claims of their Indian creditors. 

Ordered, That it be referred to the Committee of Correspondence, to consi- 
der what reply it may be right and proper to make to the letter from Lord. 
Melville^ now read } aiid to report their opinion thereon to the Court. 



No. XIIL 



LETTEB^om the Right Honorable JjomD Viscotmr Melvxllb to the 
Cqairhai? aad Deputt Chairman, dated the VJtk J^ecetnber, 
1811, noticed in the precedtTtg Minute. 

Jadia Board, \1th December, 1811. 
Gentlemen, . No. XIIL 

Understanding from you, that it is the wish and opinion of the Court of 
Directors, that a proposition should be submitted to Parliament in the course of Letter. 
the next session, for continuing to the East-India Company, for a further term^. 
their privileges orexclusive trade aiid the government of the British territorial 
possessions in India ; it-will- be necessary, before I can proceed with you to the 
discussion of that question in all its details, that certain preliminary matter should: 
be again brought under your consideration. 

In a letter which I addressed to the Chairman and Deputy Chairman, on 
the 28th December 1808, the outlines of such a system> in regard to the trade 
between this country and the East- Indies, were stated, as His Majesty's Cpvem- 
Qientat that time were willing to propose to Parliament. In a reply to that 

letter. 
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No.XUk ktter, dated^lStb Jaouary 1809, detailed reatfom w«« utged, for the Cburt 
t — ; , of Directors decliDing to " advise tbeir constituents to seek a renewal of tbeit 
Uit^. " Charter, on conditions which '* (as asserted by the Chairaun and Deputy 
Chairman) *' would despoil it of all. its soltd advantages, deprire the Comp«iy 
*< of their nu»t valuable, privileges, and incapacitate them fbc pcribaniag for 
" thfHnselves and tb^ nation, the part hitherto asngtied to them, in the Indian 
" system." 

' I do not feel it requisite, in this stage of the business, to enter upon a 
minute examination of the arguments from which that condunoa was dtawtk 
Many of them have reference, to possible dangers^ which .might arise from a 
system of trade wholly uncestricied ; gainst which dangers* howem, k was 
expressly admitted in my letter,, that it woald-b^ esieiHItalty inecessary to- guardi 
A coDsiderablc portion of their reasoniag, ako> would lead to the- infeftace, « 
a general proposition, applicable to all cases of foreign and distant trade, that a 
monopoly was more beneficial tocboth cfiiiBtae»than an unrestrained. commerce j 
and that the focilities intended to be aflfbrded to private trade with India, by the 
Act of 1793, were inexpedient and impolitic. There are several statements in the 
letter, in which I fully concur ; but it is unnecessary to advert tp theii).^at preseol^ 
because* if the Court of Dkeetors adhere to the above-mentioned determination, Z 
cannot .bot4,o«F tQyw.the least e:(pectation, tbat Hia Majeky'a GovemmeAt will 
be disposed to depart from the proposal contained in my letter, orthat tkqy^ill 
concur in any application to Parliament, for the continuance of a system of 
trade, conducted under- all the restraints now imposed upon it, and for the 
permanency of which the Court of Directors have so strenuously contended. 

^. ' If they are willing, on the other hand, that the ships, as well as goods of privatQ 

merebanl*. 'may'be admitted into the trade with India, undersuch restrictions 
as may be deemed necessary, I shall be ready to discoss with' you all the other 
details of the system. 

Thire are two -points, boweret, 'bf considerable importance, which are 
adverted to in the above*mentioned letters, and on which -it may be ad.visable. 
that I should state to you shortly what occurs to me. 

The first relates to the transfer of the Company's army to the Cro.wn i a 
measure which has been iiequently suggested by persons intimately acquainted 
with the military concerns of the Company, and whose opihions a^e entitled to 

great 
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great conndention. It is impoasible, however, not to adm*\t> that seTenl No. XIII_ 
weighty objectioot to such a cbfltfe snmSRfl^n the Letter of the 13th January ^"J^ug., 
1809. £reats which have since occurred must, also, have an influence in Letter. 
deciding this question, and may-Msuiblx aaggest the expediency of adopting 
odier measures for promoting the dTscipline and eflSciency of the army in India. 
Further discusnon on this subject may be deferred till a future opportunity, and 
any arrangements which may be deemed proper can be carried into e|fect, 
without having^r^OMK^tif H'^^if 1 legislativj; ep^tmeBta. ., 

The othefpomt to which"" I allude, is 'the projfwsition for enabling the 
Company to meet the.heavy demands which wen tiien expected, and which, 
to a certain extent, have since come upon tbeni, by the transfer of their Indian 
debt to this country* All uncertainty, as to the possible amount of tbp^ de- 
nnia^,4fibw^rtmof^; and Afep^^'^v'^/^Vwdbtope, is arrlVM," to *hich, ' 
dming- Boiiiie yiirtf,' we^have'kicikcd ftrpt-atrfwith' alhxfetyj for providing out. of ■ ■.. 
the Company's own resources, without any pecuniary aid from' the Public, the 
means of enabHag "diein td'tttnlf :a9 At^ olaitns «^ tbefr Indian creditors. The 
sanction of Pariiament will probably be necessary for carrying into effect any ar- 
rangement for that puipose i and if the Court of Directors are willing that these 
diacuBuons, on the renewal of tin Charter, shall proceed, in so hr as relates to 
the question of the trade, on the principle to which I have adverted, I shall be 
ready to receive from you any suggestions you^ay have to offi;r on the subject of 
the debt, and on dw mode by whlch-yott prot>ose that funds for its liquidation 
dball be provided* 

I have the honor to be. Gentlemen, 

(Signed) Melville. 

T^ Chairman and.I>cpul^ C^fM^m 
<tf the East-Iodia Company. 
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SJICKE* COURT OP DI&pCTORS, 

■"- i Held oh Kiday, the 28th Febniuy, 18U. 



Na.XIV. The Chairman fram the GatnmittecQfCoiRipondaceUdJieSnc die .Court 
the.draftof 3 reply to la/d.Melvilie'a letter of tlK ITtli. of Pecenbet last, 

. Or(fer<i<, that th; same fK taken iiit«coii>idenlioiilo4KiniMi ■ 



No; XV. 



, . AT «, , 

SBCR£T COURT ov DIRECTORS, 

Held OB Saturdaf, tfie 39A Febniu^ ISlfi. 



No. XV. The Court proceeded to take the proposed draft of a reply to Lord Mel- 



Secnt Court, 
a^Fcb. 1813. 



nlle's letter into consideratioii. 
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No. XVI. 

AT A ' 

SiECtlET COURT or DrHECTORS, 

Held on Mondij, the 2d Match 1813. 

TIu draft.of the propoied reply to LM Mdrille's letter, of. the ITtk Dei No. XVI. 
cep^lart, wqeluuiiinioutljr approved. — ^ 

' Rettiptd, That a deputation of thk Court be appointed to wait on His Mai f^^^.^uiial 
jctty'i Mbiaten, in consequence thereof} and that the said deputation do consist 
f>f the Chairman, Deputji Chairman, Ctaailes Mill^ Esq., the Honorable Wil: 
Tma Elphinstonc, and Edward Pany, Esq. 



No. XVII. 

iivrrs^ from the CaAHtHAO and Dhputx CaAisUAH to tie ISigU 
. Bmorable Lobd ViacoincT MsLvaas, uiiti its Snclaswa, noticed 
, inthefreeedingMimte. 

MtLoid, Etuti.liidiM Haute, ilk Mardt i*\t. 

• ■ We duly received and laid btfyn the Court of Oisecaass yw ^Jq^xVII 

Lordship's letter of the 17th of December last. We trust that the gnat iapaa<i ___ 
tonce of the matter contained in . it will explab, in a satisiactoiy .nvaner; t4 ^'"^J™*"-' 
your Lordship and to His Majesty's Government, why aft aoawer ha^ not been 
prepared at an earlier period. , ....:;< ■■,! 

% that letter we think it is t<> be undentood, that.Hia MtjMHf'; Ministen 
)iave made up their minds, not to.Md.Wt Is dK.Xast-IadkQihipBny anviM 

pectation 
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No JCVII. pectation of their being diipoNd to concur in an offi:r to Phrliament of anj pro^ 

7^ position for the contmuance of the present Bystem of trade with India, at the 

Depaij't cloce of the tenn limited by the Act of 1793, which U now nearly expiring, 

^^* without a previous consent, on thd padCpf .the East-India Company, at the basla 

of such concurrence, that the trade with India shall be extended to the thips, 

as well as goods of private merchantsf^ OHder such restrictions as may be deemed 

necessary: but^bati^U^N^ftfyls Mipis(*ii«fpjaf ^piaiqcv'w'if^ftspect to the- 

subject of the Indian army, tHat the idea which was held out in your Lorddup** 

letter of the 28th Illpoeniber IM^ ^tdatrre tti th«. trknaFer of the Comppny'i 

army to the Crown, will not be contended for ; and that, upon these grotadt of 

, ^ - ■ uii^^^dmg, your lUi^dtln^ Mil i>^ ptepmd to n[D«r« frboi >tfie Court of. 

' . ".l .. Directors any suggestions which they nu^.hwpto. oflbr OM fbs'- Vi^i^tHit ttf'<dM 

' <>ippn{y^^bttMida|iiMtfae«lcdehyMMdi>theC6tiff^tapese-'tbtt4«^ 

ii9iud^i«a4hould he ptiovidb& .•■'.-■:' - '. ^ . ■■ 

Fcom thfienfis jn irhKdiJfae.iBtJprafwiitioB; ifl^>ecdng Ae-tra&e WHft 
India, hu been brought to the notice of itbeiGohft; Hiey- oeMeive 'tint it u in* 
tended, on the part of His Majesty's Crovemment, to preclude the Court from 
any further agitation of a question already ^ fi|ily discussed. The Court, in- 
deed, cannot avoid considering this as the obvious interpretation of your Lord- 
ship's letter, respecting a point upon which, ppihaps, it might be out of their 
power to offer any arguments, nofcdifttin^ IiT the letter of the Chairs to your 
Lordship, of the ISth of Janwrry 1809, . . ., . - 

-r WHtftevW*op™ibn,'fiierifore,'lIhe part eipeiierice and dai^y ob^rvafion oT 
thfr'ClMrtttay have jkstty tRdtit»9'Aiem-iD - fbrtn- upon' thir -sifb^, or ho^^ver 
iacontrovertible they may believe many of the a ^fa e ft H- ta be^ ttRft atv mad« 
use of in the letter of the Qtairs to your Lorddiip, to wbidi they have referred^ 
theynUntit^eirtiutf toktMe,>dli»ff this alteration be made an indispensable 
■ ^- «Mdilin^o«n.the |twt 4f Jlk^Ml$felttfii>ltfiBisttrs^ of therr prttposing to Parliar 
' oKs^rSienKnewil tof the Cbnipaiiy** jptivir«ge!i} (Be Coiitt wfli, though rehit;- 

^ liinHy,:4AriM7Beai«re"-t*UlMi cofAideivti^u'ttf-th^ IVoprietors, with whot^ 
j'^ alontlhe pewerraMs:ofi)ci(nsenAi^to'Mdi'tfftmd»nental change in the Cotisll- 
lution of the Company. But they must, at the saiiK tsne,' beg leave, in -i^^ 
•MiMiiifMqtIiiMcad nniiiia- \b .jleolare'their>coirrietion, that though this -Altera-; 
liftt fliay, xpd fAubahlyv^/ht ttltende^ wltKhiafiy «erioa8 tnconTtnienres td 
i.::-.:.-. 1 the 
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the wbble ftunelxif thdt' Govttmateiit, wlw^. wb«(ev«r e^imoD (titjr lwv« t)«e» No.XV'H.; 
Iirnled-of itt impcrfectioDs, faas,. beyond all dispute, aoqwed aa4 lihtintarQp4 p.*? — ^- 
for Great Britaia > poramount, and slmost. uitdi^ittMl tov«rfignty w t)w Eafti ^WiyV, ' 
it will not girf to tbe nation thdae conanehiai nidmittgtf^ which it faa» foeea V^'a^- 
the babh of many of ifae commercUl iirterefcts ef tbw CoitDtry tf> Qif at^piplatc. 

The Cow^ howewr, hope itnriU te ujadent»dd 1^ youc Lortiship, that 
4w7 havb eDtettained thit dpteion* abt npttn the nwroir* and now justly ez- 
piodsd giwind, tffakb Aey are sdrry toice has been loidgHMd hy fom Lordf 
4bp to«iHiC, that thv Oonqiany Inve arm conudeind a twwopoif ta b« morf 
btmeieta], in all icuei of '*Jbrdigm aad : distaiU triads, . (kW' a» imresty^imd com*- 
**-mtne" but upon th* cnnvictioD frith vUoh tfaay.havo been impressed) th^t 
M ejDf hiu^ tnde with India is the aakf one iea% ep^tisBbl<l to the jQiwBtMiom^ 
4|f tbc^wblic interasU vkb that camtrjr, iotenrDTtB as that trade i» w^h th* 
very frame add iatagt'Ky of thtfse pfwaiiohi, and cesiing, M-k d«fHh upon oHwy 
highly importaftt cattidention^ which arci in tu» mse, ^^ligi^ 40 othitrfiow 
sicrcial eittabl^ihaunto. 

Insupponof'tbcaeopinioni, the Goiut beg kay* to eodoie alftslfact copict 
•f the Accsaats.(A and B), wfaidi hjtve hem cattod for< md Iw'd br^cm tbn 
Conniittec of- the Hononbls; Hoaaa of Cotammt Hpwt Gm> India iMIsi')^ ^- 
tablished in 1808, and amtinued to. the pmamt .(iqif » nhifh' ttey iaugina wiH 
afSn-d a fair representstiDii of the tadc in bullion and ia goods carried op with 
India, af well by individuabaabyfoEcign nationsi and these accounts ifrUIj thoji 
trutt, cstabliih, in a concluare a»nner, tin: carr«ctnw of -the sentiowiits .cftfor* 
, tuaad by theOourt lespectii^.this bsde. - , 

In commutucating, however, thtms Mntimentsof reltKtance. by fshjch A« 
ddtennination of the Court tojnbtoit the proppulton ki cpiettiea ifi li>().^lEDprte- 
forsof East-India 8«ock isaiccompasied, die Gaifcthope it TtJUbroknly Wideiy 
stood, that this dMenninUion' atiabi from a preiiimptwa,':tl»t::sDtik aaftitarjr 
powen aaare now yeaOed in the Coopany wHl be fef^Bdianpaifed. ^bicb^wainw 
induce them to entertain an expectation of tbetr bomf-aWR, «n .« flutfia^r satlir 
foKioTf, either Ibv'^e -Company or Ihe: Ptibltc, to. pcrfo«;oi.tbfl pMt: whilf h has 
hitherto been assigned to the Conpany in the SoKcnunentiof a diAant eqi^ireft 
andabo, that uK^Tegolktioas'Will i>o adofitcd. «3,watt psMcnbtbc bi^^^dasr 
geooaa intcfconpe of Europeans with the East j asd:ihit_s(u;h.«n'3aigc»entf 
H will 
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No.XVIt. will be m&de> in respect to pecuniary matters, as will enable tbe Company'tdMaril 

- "•" with coofideace the ftesaat state of their a&irs. The Couct abolwpe, (batisii 

^^•f the extension of the trade which the Campariy now eajoy. Mis Ua^esty's Mioift* 

'^'°'' ters have riot had in Tiew the baKardous experiment of dkpenlMf , orcr all Hm 

ports of Enghod aod Ireland, a trade now brou^t, with so much whiBtage,; 

foodi to the Company aed the Public, to the sio^ poit of Ijonddit. 

If the prtrate faitercotwae with Infa should, in&ture, be extended,, it oi^ 
liaturally be expected, that upon the return of peace, a number of B«tish.ae*« 
taen- will be Arown oat of employ j and the Coart are apprsHeaMive jtbat amA » 
intercourse, carried on through the medium of Indian Mps and Indian smIois, 
relaxing as ijt would do the spirit of die navigatioo laws,, whkh have atwj^ 
been considered to be the basis of the maritime strength of tUs- country., diay he: 
Viljwed by the nation With extreme alami, and will probably gwe rise lo«iai^ 
disorders. The Company's papers and offices might fbmiih material lafixmation, 
by which the telatibq of the Indian trade with the navigation system cpukl be 
appreciated, and the Court, if it should be thought likely to be of pubtic titility^ 
are ready to have that information collected ; but without such call, and wlthovt 
prossfng their reasons at length, ei^Kr upon your I.Ard8hip or fhe other Membef» 
of Hjs Majesty's Government, they will content themselves with the declaratioa 
they have already made of their opiniet) apon this subject. . 

llie Court are desirous of taking this opportunity to <Mex some remarks, and 
to answer, in a cursory manner, part of those puMic accusations, whidi have been 
BO assiduously urged against the East-India Company, and against the fiirthet 
continuance of a system, which, they hope, will appear to rest, not upon Iha 
grounds of todWidaal interest, but upon the firm basis of national advantage. 

Whatever c^inions the Court may deliver, upon asubjeet in which they arc, 
manifestly interested, will doubtless be received with circumspection ; but the. 
X^rt think, that they may be allowed, aad with justice upon the present occ*> 
aioti, to assert, that the teadiog disposition of ibeir miiida is, to preserve the empire 
-obtained in India to the parent state. 

The first; and the most pcomiiKnt of the charges, which haw, at variona 
4tmes,' been brought against dK Company, is the repeated calls which tbejr are' 
accBstd of having made upon the pobftc,'ibr money for the prosecution of rotnODS 
vonctras'j as if they had dissipated large snms io useless abd inprovideikt under- 
takings. 



vGooqIc 



takings, - Upon4hish^4 it.AaylKsuffieieDt f^rtbeC^ourt to observe, that their K0.XVIJ, 
coramercial affairs (and to those alone was the Conpaof *s raan^gennnt restricted) . 
have been imrariid^ly attended with suctess., as they:are prepared to shew, if the j)twAj'» 
proof ^ould hp c^dibr; aii4 thftt these adraatages hwre been sufficient to utter- 
aVow of a moderate dividend to the Proprietors of East-India Stock. Over and 
above this dividend* ^ .surpljB sum h»s been applied, arising fiom this source, 
towards the extension of that-4«rrit(H7, the acquisition of which has been under 
■riw i mme diat e direction of His Majesty's Ministers. 

- - -But the Covrt «e persuaded, that theiiiagnitude of the affiiin which the 
Company have had to manage, ha» been little known and little attended to, 
otherwise it woutd, at once, have been seen, that one of the principal difSculties 
with which the Company have had to contend, is a capital, not in any respect 
equal to the great extent, variety, and importance of those afl^irs. 

The disbursement of the Company upon tbe single article 
of commerce in goods and wares, &c. or of artides necessary ' "^ ' 

for its management, a disbursement of ' sums going from' and *' " 

returning to the Company, from' 6ne moment 'to* afaother, was. 

At the close of thb year 1811, ndt less than ^bout. . . ..;Cl4,&4T,«7«'. 

To this iniist be added, the amount of advances in Indi!a and ** - 

athome, for stores of various kinds, applicable to the purposes (^ 
Government, and in constant use for military equipments,' &c.i of ' ' ' * 

cash, arms, &c.; and of debta due to the Company ftom various ~ ~ 

states and princes. Sea; and other articles, making, at the close of ' 

the Indian year J 8 10, about '.. ,■. .. ., .. 2J,28'2,279 

If to these sums be subjoined the' absolute expenditure made 
by the Company, for the acquirement of a territory, with forUj ' 

timmunition, &c. and the actual purchase of -m&ny factories and 

territories, building of docks, purchase of forests, 'Sic. including 

a considerable sum which has been paid by them, at various timesj ' * 

io the Public, or disbursed for expeditions, aiid tht maintenance ' ' ' 

«f captures afterwards surrendered up to the enemy, inz. i. .. 15,052,170 

They form .altogetba- aa aggregate of -. ^'5I,i82,£ST 
.'.Ih* 
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_ — tlie dipitid of »hfc 0»ii|ip«»y is t— 

Letiei'. And thcf ttdiWt ftutb-At aid of bond* ftt hofti* . ^ ViO(K^90U^' ^ ■ 

And- ftotn other «tmtmgetit t»«dM>' ftt fadcoe' and- '-.i ^ '. . : 
. -abroad, -about . .»• ■»* «. .. .. * .- ' .\' 7,78*,siW -"": 
■- : ■ .TOg«h* 'i ' • ffO.WTiWd 



..:..' • L«|!ipg.a,baUnce of -r. rr- j£38<6i*,i7* 

CoQStHutmg. at this moment, a permaoent debt'iri fndla and in Europe. (See C.) 
Iliis aggregate of <;&5i, 182,12?, a part of which sum only has been employ^ 
ed upon the teifitorial ^t^ uisition's of the Company, fottns an outlay, he/ond the 
capital of the Conoipany, of so large an amount; as to ' make it more matter of 
wonder, how the ComfMiny have hitherto been able to carry on ihe concern -at 
all, than to render it extraordinary, that they stiould have been constrained* 
respectfully and a^, various times, to represent the urgency of. their affairs, and 
to press upon the Public for the mere return pf'tliose ^uqi|, yvtitch had beeq 
fairly expended by t^e Cotopiny abroad for the pubJic Mryice j, a return .which 
has never yet ^n granted to the Conopany, to the extent to which, injustice, it 
ought to have -reached. Id ere^ war whicK has taken place since the Companjf 
became possessed of the territorijil acquisitions, large sums, of money have been 
expended in capturing the settlements, of the French, Dtitch, and Danes, and 
heavy . expenses incurred in keeping the same, till the political views of the 
Public occasioned these settlements to be restored,' in return for other objects, in 
which the Company had no {Mfticular interest. The. C<6mpaoy have also been 
compelled to pay part of the expense of capturing, and maintaining an island^ 
afterwards reserved for the exclusive benefit of the Crown ; to disbiirse a consi- 
derable sum for a force, pf which the Public have .derived all the benefit at 
home i and even to contribute to the E^gyptfan expedition, the whole of whiclj 
expenses the Company have always thought ougnttohave fellenupon the State,' 
This large and necessaiy' outlay, in fact, now constitutes the source of the 
Confany's embarrasKiunt. A'oaaaidtrable' part of tlt4' money raised in India 
mpon periodical loans, to meet this outlay, has (as your Lordship well knows) by 
the terms of these loans, which made tbem payable, if required, in England, 

and 
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and iocco^quADca oi ageural reductioa of mterest fron eight to six percent, Na.XVIi. 
been atooce thrown t^pon- the Company for immedUte payment in Europe; a *; 
qun whiofai withoot the aid of Psrliament^ it is impossible for the Company to DBpatj'i 
dischaiBci l^t«r. 

, Of this- large: expenditure^ sanctioned^ and in many cases specifically directed 
by. the Miaisters-of the Crown^ it may with justice be aslied, what part has been 
iocucred' fbc the partial or exclusive advantage of the Company F-~It is evident, 
thai the whole concern has been b^ua and continued by private exertions alone ; 
nor have the Proprietom received; by' any means, an adequate recompence for 
those exertions : they^h^ve scarcely derived more benefit than the common in- 
terest of money. And if India be an object of regard to the world, the Companjt 
i^a^ havi^ the-sa&i»ractioB,' of thialuagt that tbOy, at th^ir own risk and expense, 
hanre rescued it frQa» qontmdin^ I^ations, and may claim the merit of having laid 
itaf the ieet^qf. tht^r QQMntry ; acquired and ppefie^ed> , it is tnie, at^gfeat pecu- 
■WK/cejcfopsei and. b}^ sucb abkUties antt suc^ evertionst both civil anrf military^ 
^ notoorty tQ-reflectithc higbcst.credic u^«n the Cast-India Coropasy, but alsq 
to.r^scj .astbepa^o of history wiU testify, tbe' national character. Tbey venture 
tohopa.thyt w^naU the great poUticalrelations^f this acquisition are considered* 
thepcicfirpud for it wiU not bedeemed:asoutof:pFOporlku>tp its intrinuc value. 

The) wisdvnt of FaJili^BEicnt w.iU, thfr Couri qaalte' no doubt) be applied to 
pres^O^ what hasboen so acquiwd« ^4 BaaUy do justice to those, at whose 
risk, it has been obtained ^ . and not 'beind need to barter positive,. and very.largit 
^ipmed^ft advantage, a^iost speculative; notions and theoretical plans. 

Iq the second place, it has been ■ofita urgqd> that the Company have been 
favoured, duriAg these ^enaertions,. with an excluuve trade, and that the nation 
has tbsieby. lost an oppovtijnity of extending their commercial eoferpri^es over a 
laigf, quarter of theigtobe. It is truei thatthp Company have been favoured 
^ith'tbis.exciusiye trad«>t bi>t it may fairly.be a^ed, would India have betongett 
;o G»at Bcttain if thia exdusive trade^had not exi^d? That this trade would 
h^ve been, of graatec magnitude in tbe^hiuuU qf individuals, is yet a matter that 
remains to be proved : but it is obvious, that during part of the above prriodt 
fiz.- from the y^ac 176^ to 1812, the.PuWic have recMved, in direct contribu- 
tions frcun the Company, a sum not ^liog short of ;£{>«t35,Sl9, as will appear 
^y.Uw.accompanyij]g,^ccount,(D)» ... 
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No-XVIIj With respect to the immediate prqfiuce of this Irade to the RiHic, thri 
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Court believe it will bear a comparison with that arising from any ottier distant 
"cU^^-i" possession. It produced last year to the Public the large sura of ^♦i2l3,425 
(E), viz. in customs ^759,595, and in excise ^3,453,830; and though this 
return to the Public be larger, as the Court have reason to think, in respect to 
the capital employed; than the return from any other trade, it has, at the same 
time, been collected with a facility unknown to other concerns ; an advantage 
which has been obtained, partly by' the progressive enactment of regulations the 
fruit of many years experience, and partly by die concentration of the trflde in a 
Bingle port, and the,preveDtioDof smuggling, which has been the consequence 
tffit 

But what had never yet been fairly estimated in the existence of the East- 
India Company is, that the whole of these returns have been brought into the 
exchequer of the Public, without the Public having been called upon for any 
direct contribution for the preservation of the source from whence they have had 
th«r rise, whikt the possessions of the Crown, in every quarter of the globe> 
have draWR from them a considerable sum for their support in troops. What has 
been saved to the State has thus, the Court conceive, been gained by the Public, 
and would amount, as Ihe Cosrt are satisfied, in only twenty years, to a sum 
of a- very great magnitude. From the Navy, indeed, the Eftst-India Company 
have received important assistance ; but such assistance, it must be recollected, 
tus been afforded to them only inj:omRK>n with the rest of His Majesty's subjects. 

That the trade of the Company has been highly beneficial to the Public, in 
aSbrding a nursery for seamen in time of war, and employment for them in time 
of peacej and that the Company's maritime service has contributed materially 
towards those benefits, cannot, the Court apprehend, be doubted ; nor that the 
fortunes of individuals, acquired either in the service of the Company, or by 
their industry and exertions iHider the Copipany's protection, have gradually 
•contributed to the accumulation of that public stock of national wealth, which 
has enabled this country to stand, aloMst alone, against the united excrttons of 
Dearly all Eutope. 

Having offered these cursory observatioBs upon ■ matters of such obvious 
impprtaoce, we'are directed by the Court to state, that as the pecuniary arrange-' 
snents neccGsary for the support of th$ Company, canoot, with propriety or with 

effect. 
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lefcct, be mftdi tfte siibjertof cortespon^ence, thty beg to refer these points, as No.XVIL 

wfsll as all thdsa of inferior detail, of whicll there are a great many, to'a personal ' 

conference between your lordship and the deputation of the Court, which had ^D^tr*i 

the honor to wait on yoor liordship this momiog. Letter. 

We have the honor to be. My Lord, 

Your Iiordship's most obedient humble servants, 
{Signed) Jacob Bosanqijet, 

The Right Honorable Lord Viscount Melville, Hugh Imolis. 

&c. &c. &c. 



Xk AccoUst, itieaing the Tclqt Avuuht of the Ojictd Value of the Bullioii mi 
Merchandize Imported into, and Eiported from Bndsii India (Bengal, Ua^ 
dra$, and Bombay) to London, America, aW Foreign £uiope,/0r SixYearit 
■nx-frnn I802-S to 1807-8 both inclusive. 



London :; 

' By the East-India Company 

By- CommaQders and Offieers 

of tlK Company's Ships 

- By British Private-TradtM— 

Ameriquia , — . — . ■ — 

a E u t opa a aa --— - — 

Total Imports & Eiqiom £ 



Total of the 
Impoiti into IxDti. 



Bullion 
tS StetHng. 
4,939,126 

•179,1756 
1,1«7,*60 
4,943<662 



GoodiScStoref 
^e Sterling. 
5,S-t7,»01 

«-,6«O;clt)0 
-i7«32,9M 
- 667,»»4 
1,072,960 



lS,S81flt9 1>.761,0»» 



Toul 
i£ Sterling: 
10,486,629 

2,819,756 

3,oee,««) 
5,aii,si 

3,12*,053 



Total of iIm 
ExpoxTi. 



OftSoodeoniy 
£ Sterling. 
8,108,897 

1,939,000 
5,«81,74<) 
4,ID3,38'9 
2,437,752 



24,642,194 32,970,672 



Memorandum, There has been a snail quantUy^ of Bullion exported from 
bdia to Europe and Ajnerica, to the.wte.ic of Sfcqtt Ri^co 1,75,316, but 
whkli is not tnaferial.to-the present accoimt; 



Ifott. 
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Deputy'* 

' ' ptUtu 
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invoicCjB ^f, (he sfc^ sfttboy wrw«d.inliwiia^ w^.thtiS^tiPn of t^n per ^p/^ 
up«i?i;theJnv9i>;^Ej:«e'.owtwlwl«. Tbe, vaUiei<>fi tba 5ei»^sb Bs^sfe-Tisui^.M 
also the American and Foreigo^ Eav^aa. ^Ue.Iai£aD.a^iaAvitlii4 imdvhwli 
appears to correspond prel^ 9^'''/ ^^^^ ^^^ market pcices-^o India. In order to 
make a just comparison between the amount of the'Company's and the Private 
ot lEareigti Trade, the g^9ods should be exactly reduced to the same denomioatioa 
of value; buttfifs if np^ strictly practip^lc. 

Errow excepjedi 

' fSlgltea) ' ROBEBT "WlStETT. 

East-India House. 4th March 1S12. 



"B: 



An Account shewing the Amount ^ theJOfficial Value of the Bullion and Mer- 
chandize Imported into, and Exported from British India {Bengal, Madras, 
an4 Ben^ejd /j> Ij<^;^don, ^m?^ica,. o^d^ ^off\|^ %'9^» °?. '^^ '^PlCT'^e^ qf 



' six')te^r^,y\Ljr^m.\fi02'ZJi^^^^ 



Xxpiiuuu ' ' 

&£ the Eaat-^d^ Compai^r 

. .%.,Qotnp^i)d?n MdOfficcre 

o the Company's Ships 

, ByiPri i^PriTQtP-[r«^r^ 

A^Qcrtctos I ,—.■■--. ; .1-. 

_ ,. -TotaJ ^^fTagC Iipporteand 

:;■. Sports -*«»,■ ■£: 



Ihfoiti into India.' 



JttilWAL 

ExroiTt. 



w Stnlinci 

29.959 
; S4M49 



!1^1«CU9 



4g Stetiing. 
924.583 

I MOfiiXl 

-J 11,47, 
, -178,11m 



The proportions of which ue : 

' Exported to Bngrand -^ 
DQi ■' tCKAmcHcs •-- 
Do. to Foreign Eorope ■—, 



Totdof 

Import!. 

jg Sterling. 

1,747,77 1 

.4Mi8W 
»e,675 



i.9»,iiio tiioricfa Mi<>i>44s 



MercfaandiH 

oolf. 
^ StMlmg.^ 
1,351,493 

3aS,167 
^ 946,956 
1 800,547 



or upwards, of ftlw. 
i or'Iess tban, ' fl)tb 
,' or less than' fths.' 
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TVeiports of inditidmiltiiKfmSAain are-: "^1^(1: 

Bullion £i9i,576 ^-^ — 

• _ , wbaiimBiilt 



-i,e*lit. 



£Soo.(y7i 
The imports of ditto into firltaio' - -~ -' • - 9i6,956 

- DifibrencCf per aonuo^ ^446,884 

he'iag not a trade bat a' remttBRCt, deducting the amojint of the profit on 
exports. 

■Errors eicepttd,- 

(SigAld-) HoSEkT WlSSETT. 

East-Iadia House, 4th March 1^12. ■ 



OiTTtAT, Cammerciat and Trrritorial, of the East-India Company at Home ant 
Abroad, made up, in respect to the Indian AccounCs, to tke %Qth Afiril 1840, 
the Borne Accounts to tJie Isi March l&l 1* 

Commercial OirrtxT. 
So. I. Cash - - - . - ^460,738 
Value (tf goods 8»Id and unsold - 5,053,417 
Value of goods afloat - -3,379,389 
House and warehouses - - ^,2Q7,d9& ■ ■ 
Balance of proper-t/ at China and 

Cape of Good Hope - - 1,240,654 
Cash, goods, and debts, commer- ' 

cial department India - - 3,071,637 



Balance of property at Bencoolev- and ;St. 
Helena: the outlay affhese ■places bemg 
of an anoQialbus nature, if is stated sepa* 
Tately - ■ - 



J:14,41S^23 



Total Commercial Outlay ^14,847,€T« 

TgRRITOaiAt 
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No.XVir. Brougbt forward -. - ^^14,847,678 

——^ Tbrbitoriai, Ootlat, India, viz. 

■DepatjU No. IT. Cash in the several departments, SOth Apnl 1810: 
letter. Bengal, S.R. 4,11,38,489, at 



Sj.perC. R. - 


- 


£4,772,058 




Madras, Pags. I, 


16,24,307, 




/ 


at 8j. - 


- . . 


4,649,723 




Bombay, B. R. 53,58,932, al 






21. Sd: • 


- 


602,879 


^10,0i4,660 






Debts owing to the Company : 






Bsogll.S R. 1,33,«9,4**, , 






at 2».ptrC.R. ,£1,548,535 






Madras, Pags. 








9*,93,034, at 








Ss. 


3,797,214 






Bombay, B. R. 








5*,01,9n, at 








2f. 3A - 


607,716 








. ^.£5,953,465 




Stores, 8cc. : 








Bengal, S. R. 








97,82,114, at 








2j perC. R. X,I,134.725 






Madras, Pags. 








SS, 16,927, at 








8r. 


>,326,771 






Bombay, B. R. 








38,31.083, at 








3;. 3rf. - 


430,997 


2,892,493 








8,845,958 


Balance of propert) 


' at Prince 


of Wales's 


Island - '- 




.- -■ 


224,406 



Indian territjrial outlay - - - .£19,095,024 



earned forward - - jC 14,841,678 
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Brougttfiwwaid - j:i9j09^,O24 ^14,6*7,678 No.XVII. 

TsttRiTOKiAL Outlay at Houe, 1st March Ittll, 

Debt due from Government, ChainMn & 

the balance of tbe original "SJ ' 

debt of ^4,200,000 - ^£1,207^60 
Debt due trom Government, 
the balance of the account 
for troops, stores, supplies, &c. 960,000 
Advances to several persons 
in India, to be repaid,- - • -19,6M 

- - - i . . 2,1,87,255 
Total territorial outlay - -, ^21,282,279 

jC36,l29,957 
No.ni. The ejcpinditure at borne and. abroad, for the acquisition 

,. ■ of temtory, &C. being the balance of the stock account, 

1st March 181 1< - - * - - . - - 15.052,170 

Sum totid of capital necessary to carry on the concern ^M, 182,127 

Nd.IV.The ca{)ital advanced byihe Adventurers jf? ,780,000 
The capital raised by bond - - - 7,000.000 

Other Capital, being a floating debt generally 
due on various accounts : 

Borrowed of the Bank - .i:7OO,O0O 

Estimated commetcial 

float'mg drafts - . 600,000 

Sundry sums owing to 

individuals in fugland 2,155,92!? 
Debts, deposits, arrears of interest, 
and allowances and loans, not 
bearing interest: 

Bengal - - ^2,843.134 

Madras - - 1,017,238 

Bombay - - 408,792 

■■ 4,269,164 

Debts in India commercial - -. 62,807 



■ 7,787,955 

Total of capital, wlthoutthe Boiad dd>t of India, - X22,567,953 
No. V. Difference being the balance necessary to remain in perma- 

jientloanSj for the purpose of carrying ou the coocern - 28,614,174 

^51,162,127 
Krrors excepted, — ■ - 

East-India House, {Signed) Chaiii.es Cartwrioht, 

4th March 1813. Accountant General 
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^Jo.XVII. SrATEMEHr (^ the Contributions /rtjffi the feaSVlotna' Company (e /i^ Piibric^ 
^rr — . from the Tear n68 to ilie Tear 1812. 

'^P?'^'' Paid from 1768 to 1775, in consequMice of ailr agreemoit cbrtcem- 

ing the territorial possessions, (7 Geo. Iirj cap. 57, and ^ Gea 

III. cap. 24) ...-----. je2,J69,3&9 
Paid from 1769 to 1773, for iorfeinnity-OB tea - - - - 483,050 

Paid in 1779, bounty for seamen raised ibr the servkeof Gtrrei-H- 

tnent .-.---,... 18,65$ 

Paid in 1780 tfrtd 1781, Afefi Mf%- •f tktf Hub pfmtfDtcd t«r 

Gov.ernroent" - - -- -'--■,'■ - ■95,349 

t*aid in 1731 and 1787, per agreement for a newChartcr in 1781 400,000 

Paid in 1789 and 1790; for vrCTuJilHhg the' narf , and tUnlt^ ^ . 

His Majesty '« troopa in India - -• - ■ - - - 590^000 

Clwra of the Company for subsistence of Frendh prfseoers of *ar, 

and other expences incurred by tbe' C^ompahy on' account df 

Government, written off in 1793 pw Act of 35 Geo, III. cap. . 

52, -sec. 127 - - - - - - - . - - 443,632 

Paid in 1793 and 1794, for potit;i|ttlioB, pursuant to the Chartef 

Act of 1793 '-- -'- 500,000 

Paid in 1795 and 1796, cxpeSee of 9,000 tfeanaen raised for tbe 

service of Government - f - - - - 97,000 

Paid in 1803 and 1804, armed ships, hired for the serTiae.irf Go^ 

vemment, and employed iff defence -of -the countrjf - * <67,330 

Loss, from 1793 to 1811, by saltpetre supplied to Govemfificnt tft 

less than priqic CMt, -as per eblj^atiofi of the Charter * - 405,906 

^5,135.319 



ijtora e9C'c^f«d', 

{Signed^ Cmas. CARfrfRiGHr, • • 
- ■ ■ Jtcountuftl Generaf. 

£a«t.India House, 4tb March l^lS. 
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Ak Accoont of the Dufurr ^Customs and Excise received on Goods importedand No.XVII. 
exported by the East-Iadia Company, in the Year ending January 181 1. cbatm» ft 

Customs on Tea - - - - ^219,322 ^C' 

— Other Goods - .- 498,901 
Export^Duty - - - 17,653 

Tonnage Duty- -' - 23,719 

ToULCuatoms - - . - 759,595 
Excise - - - - - .-- 3,453,830 



Total Customs and Excise - ^4,2 1 3,425 



Errors exceptedj 

{Signid)' Chas. Caktwrioht, 

Accountant GentraL 
East-India House, 4iH March 18121 " '. 



No. XVIII. 
MiMVTB of a Meetitig of the Djsputatioh, the Sd March 1812. 

The Deputation appointed by the Court to confer with the President of the No.XVHI 
Board of Commissioners for the Affairs of India ^embled this day, in cont&- — - - 
quebce of then* appointment of the ad instant. De^tluioft. 

The Chairman ]aid before the Deputation, minutes of a ' conference which 
the Chairs had with Lord Melville, on the 20th February, and also with his 
Lordship, Mr. Perceval, and Mr. Long, on the 24th of February; likewise 
several accounts, shewing the present vad prospectiTC situation of the Company's , . 
pecunkiyaftirs;- 

<l The 
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No.lCVIH The Chairman then suggested certain propositions, asliiote, tobeftibmitted 

„ " ■ to Lord Melville, which after full fltfltbeiatlOn the Deputation resolved to adopt. 

Cbatnmn «, , . r , , • , ,r ^. - 

Deputy-! ana to wait upon his Lordship to-inon-(^, at half past ten, lor the purpose of 

Xetter. offering them to his consideration. 



Mb. XIX, 



^SECRET -COURT. <0F 'BIBECTORS, 
- - Held on Friday, the 6th March 1812. 



Ko. XIX. The Chairman acquainted the Court, that the Deputation appointed the 2d 

— *- instant had waited on Lord Melville^ with-ap^er -containing hints for his Lord- 
tJMtKWi^ ship's con^deration, which b^ beea ifjytioved by the Conunittee of Correspon- 
deocc. 

The Chairman gave some general expIanalioBs, a» to wbat faned at the 
coi^erence } and added, that Lord Melville's opinion, on the various propositions 
submitted to him by the Deputation, would be stated by his Lordship in writing, 
and diould be commuuicated to the 'Court as early as possible. 



■No. XX. 



,V totheConsideratimof the.BigU.SmtmaitIjaiiMthille, notiaad 

No. XX. , Tkal^hcMnmralofthe Charter sluU prand ugwn Ihe bisis of- the Act wf 

JJ~^ i-tBS^jui^Xkmna ^laatcr ejittoskw of .the trade lluil *e jraotcd than .whAt 

was allowed by that Act ; but the Deputation are ready to .recommend to 

the 
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tfie, Coact 9^ Ettneta*. mA Altimfclr to*hc GouA -of flnj^oMS, tb idmit Iih).KK; 
such modi6catiQiu as naj -bs ioemed iutfmtaf t* give gfcfttor Aniilkia.te ibQ — ; — 
ptiotetttdtf. ""**■ 

UL Hb BiitiihiaiiidibnaMipitb sail^- idiittctlr ^ ctiEuitbnily, Akra* ftiftM 
port in Europe to China. 

r sd. No fifitkh aatgnet 4o Jw ponultfil t0 rende in Obiiia, without the 
CompaDjr's licence. > 

:8d. tfb 90*3a> iii* grvtrth or pntduse'of Ohfan. lo W Imported intD any 
of iihe ports ><if the Uaited Kingdom, .except ixjr ;the £aat-I»dia Company. 

4A. i^foiner ^f .levjcnq; rdttties in Jodk u^xm Brtti^ «ubj«ct5, and ,tte 
ffAjsetsnf fofeign suttiotis, (to he oODttntrad io the ^ilompan^, upon the footing 
•D-rrbid it >at pieRDt euaa ; dbd the ;aaii]e powsr, w^ cespect .to Britisfa 
subjects, to be extended to the distrioto iKitfatn the jariidictasfi of the courts 
vf ColcnttB, MaOns, Bamhsaf,' and Piiace^ 'Wales Xslud. 

5th. Sattpstteto be xoosideoHl.asAfslitiaU acticic^ .and to be confined 
fccluivefy totfae CompaBj. 

6th. XfaeTwhoboif tbe Zudian ftcade to be bnugibt to the port of Ifin^oa^ 
ftndi^e .goods aald latfhe Company's sidei, and to be> as :at (preMnt* iindtr the 
Oowipapy^frnaoagnaeftt. ... 

Tlh. Slie.dnee perLoent.;no(i|f:paid to tiieCooqinybjl^ private traders^ 
&r the warehousing and management of the-prirate badOi to be morcascdto 
five piarvedt. 

9Au ^ ptiTateuUp.to.fae pcnnittedJo.saU ^ India, (fczseptifrom the port 
of London. 

Ath, fto ibip^.be permittoliosailfieKCDpttindsrailiotHceffiom-^East* 
Iiidia 'Omnpany.. ;&hips,>obtatnii^ -thie :ticeBcef to deiwer voe copy of fh^ 
JDoroais 4t the Eatf-Jndaa 'House ; and the UseiKielorcoahaia^ach daases, as mi^ 
be liktflr to ,pisiTciit ta .unlmnted or mproper iatttraaacse lof lindividaalt Wk4 
bidiB. ,'_■''■ 

lOA. Fcfe^AroK, 'tdililaiflaad.iiaValistiKes. teibb psohibitol artidles. 

Lttb. ^ustai^ f estrictioin, with JESpesitito Ihe artide of tpeoe-goodSj to be 



12th. It being desirable, as well for the Public as ffiv^^ Con^aoy, thalf 
the 'quality of the »lk grown \a India should not be deteriorated, it is sub- 
mitted that this article be confined to the Company. 

ISth. 



vGooqIc .— 
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Nb' XX. ' 1 3th. The ships of private pmsons to be subject to .the ume rei^fotions, io 
respecttbconvoys,&c., as those belonging to the Company. 

14th. No private ship to be permitted to sail, either from Great &itaiD'to 
Jndia> or from India to Great Britain, of a lets burthen than four hundred 
tons. • : 

ISifa. The Compstby to be'siibject to no obligation- with. respecCto.Ezport8 
to India* except in common with the private traders. J 

'16th.' The Lascars and Chinese sailors brought hotne'in private ships, to 
be placed under proper regulations. Not, upon any account, to be suffered Xa 
wander about the streets of London. Good treatment to be secured to them, 
and the Company to be enabled, by some summary process, to recover thct 
expencesto which they shall be subjected, in the event of neglect on the part of 
the owners of such ships in these respects. 

17th. The Companyto be indemnified for their unexpired engagements for 
extra shipping, provided for the accommodation of the private traders. . 

18th. An unrestrained intercourse with India to be prevented, and the 
existing restrictions, with respect to residence in India; to be continued. . 

.19thk , The nuniber of His Majesty's forces in India to be in future 
maintained by the East-India Company to be now fixed, and any troops sent 
beyond that number (except at the express requisition of the £ast-India Cgfnpany) 
Io be at the charge of the Public. . ^ 

20th. The Company to be released from any future account with the 
Pay, Office, and to be henceforward charged, either so much per regiment of a 
given force, or so much per man. 

21st. The present heavy current and postponed demands of the Pay Office 
against the Company to lie arranged upon some footing of general equity, and 
sonie advertance tn settling this account made to the share which the Company 
have been obliged 4o bear in foreign captures not retained by them, and to their 
having been constrained to maintain an European and native force, larger thaii 
what wasrequired for the defence of the Peninsula, and other heavy expences. 

22d. The Proprietors to be secured, as at present, in the receipt of their 
dividend of ten and a half per cent,, upon the feith of which dividend the 
capitalin 1793 was raised. . 

■23d. 
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2S6, The whole of the surplus of the EasUlndia Company to be appro- NoJ XX. 
tmated to a diminution of their debts^ until the debts be teduced to the sum of ""^• V 
ten milliona sterling. ' 

34th, The sums required by. the East-India Company to liquidate the debt " 
transferred from India to Europe, and becoming payable in 1812 and 1813, tft 
be funded by the Minister, the interest of which shall be regularly paid into Hii 
Majes^'s Exchequer by the Company, together with any such per ce'ntage, ibr 
the gradual Iiqu?dation of the capita) or redeqiption of the fund, as shall "hi 
'deemed proper by His Majesty's Ministers. 

The twenty-fifth article did not form a part of the propositions subipitted to 
Lord Melville, but is now introduced by the Committee of Correspondence, and 
is as follows, vix. 

25th, That, in order to give the utmost possible extension to the commerce 
of private merchants^ and at the same time to secure the Company's exclusire 
trade to and from China, private ships be not permitted to go ^'rther eastward 
than Point Romania, at the entrance of the China Seas, and to the northward^, 
not beyond the equinoctial line. 

N.B. Should it be the intention of Government that private traders shall be 
excluded from the Spice Islands, the limit& ought then to be for them not to go 
to the eastward of the Stiaits of Bally, noir to tlie northward of the Line. 



No. XXI. 

■ AT A 

^CRET COMMITTEE of CORSESFONDENCE, 

The 18th March 1812. 

The Chairman acquainted the Committep, that the Deputy and himself had No. XXT. 
jcsterday waited on Lord Melville, and that his Lordship had appointed to- ~'~~ 
morrow, at one o'clock, for a conference with the Members of the Deputa- Commiitee, 
lion. leMM.isil 

» Tlic 
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^j**- ^^f- The Committee agreed to recoromeDd to the Coart to-dsjr, that the Qutr- 
^^^ terly General Court, to be, held on Wedne'sday, the 25th instant, be roadf 
Commiitee, special, for the purpose of laying before the Proprietors the CommuDicatiwi^ 
• ^ ** which have taken place betweep ' His Majesty's Government and the Court of 
Directors, respecting thef renewal of the Cooipajty's Charter. 
It was also 
, ^solved, That the papers containing the said convnimications be priatfe4 
. fyr the in£b|;mat(oo of the. Proprietors^ and under the superhitendance of tb; 
Assistant Secretary. 

Draft of a Letter to Lord Melville, to be signed by the Members of th^ 
Deputation, requesting that a longer term than that which was iixed in ^793, 
may be granted for the renewal of the Company's exclusive priVilegi^s, was read 
and approved. 

The Chairman calling the attention of the Cdmmittee'to the corresponde^ice 
which had passed between Lord Castlereagh and the Chairs at a former period, 
as to relieving the Proprietors of £ast<Indla Stock ^m the paymeni of the 
Income-tax on their dividends. 

The same was read, vie. 

Letters from the Chairs to Lord Castlereagh, dated the,2(J December 1803 
and 7th July 1804 ; and 

Letters from bis Lordship to the Chairs, dated 20th December 1803 and 
l!2th September 1804. 

Draft of a letter to be signed by the Deputation and addressed to Lord 
Melville upon that subject } and also submitting to his lordship's conudcration, 
the expediency of providing that the additional dividend of ten shillings per cent, 
paid on the Company's stock under the Act of the SSd of His present Majesty, 
cap. 52, .sec. 124, may be paid out of the. general profits of the C«mpiaoy. 
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No. XXII. 

CoBKES^KVKSXKCB fot^A tke Bight Honorahle Lord Viscount Castle- 
reagh, noticed in the fsrwedmg Mitmte* 

Letter from the Chamnan ani Deputy Qiairman to the Bt'ghi Hmora^ Lord N0.XXII. 
Viscount Castlereagh. — _ 

CorrespoB* 

Mr Lord, East-India Rouse, Dec, 2d, liOS, ^'"^^ 

We have waited until we had oblataed a distinct legal opinion 6t)m ^Kivc^h. 
the Company's law adviser, with respect to the power possessed by the Com- 
pany of paying the Property-tax out of the profits of the Company, previous to 
the declaration of a dividend to the Proprietors of East-India Stock. 

But that opinion haying been lately returned to Us in a shape un&vorable to 
oiir hopes and expectations, we have received the injunctions of the Court of 
Pirectors to submit this opinion to your Lordship's consideration, and, at the 
same time, to express their hopes, that your Lordship and the rest of His Ma- 
jesty's Ministers will think it just and advisable, that the power to which we 
have above refeized should be granted to the Company by some legislative 
provision. 

Upon this occasion we have to observe to your Lordship, that as the law 
ait present stands, the Company are obliged to deduct the full amount of the 
tax in question from all the dividends payable to foreigners 01 other persons,, 
however small the amount of their t:apital stock may bej although it is foirly 
(juestionable, hqw ki the former is legally chargeable to this tax, in respect to 
those, profits that may be presumedto arise from the Company's foreign posses- 
6Joi)s, and whether the latter, in some cases, may not be entitled to a-partia), 
and' in others to an entire return of the tax so retuned, in respect of the smatlness 
of the proprietors incomes. We must also submit, that as the greater part of 
the other public Companies possess the power, and, as we understand, are 
disposed to exercise the means of discharging this tax out of their surplus profits, 
it must appear doubly irksome to the Proprietors of East-India Stock to seem an 
almost sblitary exception to this general practice, particularly when they advert 
to the fflsposHion which has, at all.^es; been evinoed by tbem> cheeriiilly and 

voluntarily 
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No.XXH. voluDtariljr, to com? forward for the sewlcflof tht State, even when their own 

• — — immediate interests have thereby been placed at stake. 

deoce with We feel the more freedom in pressing this point, because we, in common 

CaiOe^ fa ^'-^ y^°^ Lordship, bave,entertained an ejcpectation, that the Public (after a 

war which has existed almost since the last renewal of the Company's exclusirtf 

trade) would have-'been placed in - p<isie$AdR of the-sfaare' of the Company's 

profit, secured to dicni hj>tt^e Act of 1793, if the enormous taxos which tb« 

necessities of the State have readered it tjecessarjr ,to impose upon teas and the 

other articles of the Company's Trade, and the inevitable expences of another 

war,. had not" placed a bar to those expectations, which _we think might ottierwise 

reasonably have been formed. 

We therefore venture . to ■ express a sanguine hope, thai uftder a proper' 
cbnsld&ration of all the circumstances of the present case; undier a' review of 
the very large' sums annually paid to GovemmenVoUt of" the Company's trade,' 
amounting to not less than ^3,20O,QO0, as appears by the enclosed account, 
and which, in fact, ought in part to be considered as an anticipated pattition of 
the Public out of the Indian revenues, since nothing short of i surpluk in India 
would, we conceive, have enabled the Company to support theni to the. extent 
they are now imposed ;— that, under a due attention to the benefits which even 
the Public themselves (when we advert to their interest, in th6 ultimate" prosperity 
of tb« Company) . may derive from an increased . value (o the price^ of the 
Company's stock, which may be affixed by such a measure, in case a commerce, 
extended beyond its present amount (an event not at all improbable), should 
Hereafter demand additional funds to carry th^t commerce on;— and, finally, 
that uncler a consideration of what is due to ' the known and experienced 
liberality of the , Company's efforts in the public service, your Lordship's 
interference, with the rest of His Majesty's Ministers, will bi given, to assist 
what, we hope, maybe considered in the light 'of the neither unjust or the 
unreasonable pretentions of the Court of Directors, in behalf of the body they 
represent upon the present occasion 

Wc have the honorto be. My Lord, . , 

Your DMst obedient humb]e servants,. 
(SignedJ ■..-.- Jacob Bo»anqjjst, 
The.RightHbnQrableLordViscouiitCastlewagh, ..- Jo«jj Ro»bbt«. 

Sec. Sec. &c. 
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Letter from the Right SonerableXoxA Viscount CasU^eagfh, Ut th( Chainnu and No^XX^l- 
Deputy Chairman. U-M^i'.' 

GbhtlbJikh, . WlutekttU, TOth December, \Z<0%. ^^^"'"^ 

' ' " * I have to acknowledge the honor of your letter of the 3d instant, on 
fHe~ subject of which I hare had a very full and deliberate discussion with Mr., 
Addingto6. '■ * ' 

We sh($uld both feel anxiously disposed to lend our aid to the accomplish' 
ffient of any measure whicti had a tendency to accommodate the holders of East- 
Indl? Stock, but under all tibe circumstances of the present case, regard being had 
fothe'existing appropriations under the act of 1793> the degree in which the funds 
at home an^abtoad maybe ai^cted by the peculiar circumstances of the present 
^ear; and' the difficulty that must necessarily attach to the proposition, whet^r 
hbe considered ih the light of relieving from the tax a particular description of 
incom^arising from property, by throwing the same on other funds, or in that of 
a temporary and special increase of dividend to the Proprietors, we do npt feel 
•lirselves [warranted in advising the Court to submit a bill for this purpose to 
Parfiaroent. ■ ' ... 

We are further of opinion, that the relief sought by the measure is not or 
that magnitude, which should induce the Company to solicit this indulgence from 
PMiiiraent, under the difficulties above stated j nor are we persuaded if, in point 
^ fact, other corporate bodies have so relieved themselves from the tax, that the 
proceeding, on their part, however warranted by law, affords a precedent, which, 
is principle, the East-India Company, with an enlarged view to their own' 
interests, should be solicitous to follow. 

I have the honor to be. Gentlemen, 

Your most obedient servaiit, 

{Signed^' Castlsrsagh.. 
The Chairman and Deputy Chairnui 
. «f the East-India Compai^. 
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I^^'X^U loiter Srom the .Cbalunan and Deputy Cbairtnan to the Might ffonoraHe tcfti, 
Ciurtiiiiiii I 



Viscount Castlereagh. 



Mv LoR]», - East-India ffoua, thf •UkJ^u^ 19$*. 

It isin-conscquence of the instructions -of a Gflneral Cpuct of Propric- 
tprs- which lately assembled, to take into consideration the ta* ]evied^,in yirti^eof 
the 4Sd of the King, on the dlvidendi payable on East-India stock, that VC 
now take the liberty to address your Lordship again, on that .subject. 

"^^otwithstandiag the answer returned by your Lordslttlp. to the aiiirfifaUpa 
which our predecessors in ofKce made to you, under date the Sd Dccombar lut* 
for the aidt^ His Majesty'* Ministers, in order to relieve the holders of the 
CompaTiy*-9 stock from the payment of the iPrope^y-t9« out oF their divideadt, 
the Proprietors stiTi thinV, that whether feganl be had to the davga and spirit 
«f the Act of 1793, to the £<;nenl state and circumstaaoes e£ the Compai^^or 
to the .peculiar fituatioD df the Stockholders, the; are aggrieved by thei^ralioa 
given, in their case, to tbe Act iiBiposing a tax on ^Foper ty. , 

It was after a full eoosideration and adijistmeot of the interests of all ^actifiSi 
tiie Pahlic, the Company, and individuals, that on the renewal of the '^^riif^i 
the dividend of the Stockrholders was fixed at ten aod -a half per cent, ^tjaaaam. 
TheJaw then made, id allowing it tonse to that rnte, forbadittogoh^gher^j, and 
tl^e reduction of it below that rate was left to the dis«retion . of the Pxqpriei^ 
thenisdves. This was, thereforcy understood to be the fixed certaoa iBcoAft 
assigned to the Members pf the Conipany, out of aU its fonds, territorial -a/aA 
commercial. And hence, wi; thinks it may fairly 4)e ar^ed, that-sucha,dBUb»- 
rate formal settlement cannot justly be disturbed* -but by a pr«eeediqg «i}yall]r 
direct and appropriate ; and 'that no mere nseasure 'of taxation, having only a 
general aim, without any epgnizance -of the peculiar circumstances under which ' 
this, arrangenient was concluded, ought to defeat it, because if the contrary 
principle be once admitted, whilst the Public is 4ttll -irantsdsely bea^ted hf 
Indian revenue and trade, and all the other clas»M -of aubjeots. -confiectEd >witb 
them continue tQ derive the advantages provided for them, the Proprietors of 
that stock, which has been the foundation and support of the whole, may 
(Moltitely be divested of all the diYidend they were to receive from it. "We 

think. 
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(UnV, Hwre&re. it tbAjr^cbiitmded, th>t«iiafcaniblf lo^ipirit of tlieA<A No.XXfl. 
of 1799, the Propert]r*Mdc iiauAA 0Ot openrte upoa the dinimd, but be a .,'r~~ 
timrge upon tbfr g«Mml Juodc of the Compaof. Stapwr^ 

This «ill «pprtr m<>rt *ea(BcrtttW«, if Jt be eoniidered dat mj taanf of ^e **••"* 
Pfoprietors of- Ia4n etot^j Wh» tiaVe held that itock imn;, ncdve no more on 
Are rost of ^ than flie com^icn intft«st of tnaiay, aaaw^- Jive pa txat, vhtict 
fhcir pttipcrty is exposed t» «be ihflcMnoe «f ^ tbe adwerse oostingencies lo 
Which the Cbfflpany** «fialn we llaMe j aad «4iiltt tbe CflnpsBj, ifaot is to o^* 
Hiosi^ 'Hoprieton fa fbnr csU«cth*e ovpadty^, Mrveasibe chBniuil. or medium, 
bjrn^itfft tmmetKe -ad<Kirrtags» sre -dtffnad thrw]^ 4bc aation, in its comomoe* 
iH rerendes, and 1}ie -werirti af all ^e saccesim i*cm of ftitiriijidijeott, tm* 
^IfyfeA m or conhected yrhh their Mttitones afid ■Aim. Tbeae just obierrariqnt 
teqaireirofrvpectifiir ferae, when, in d«tittt awd qirtow alont, 6i£ Eastera 
ttoOinierte ]iaj>s to -ftv6 State jS^fiaSjttBO ptfr wiiiuw, -aMd wien dM receipte .of 
(ht C^pvnjr, for'thcTast twelve mMfrivt bm idliMIMriwd taear a million steiliog. 
in consequence of the new and excenive duties impoHd-Oo tfaMrtcadc. 
' ' '^ea^anwIlIiiig^ov^fhtilfbetBtiiy which tbe Om^ptaiy hasoa aflocca- 
HIOhrmanTFested, fo«id,' dfioerdiftg fo it»«Be«u, 41ie JdwrtiaaB <of iheState; kai 
the ^Oty itnposed on as bj>'OBrC«iBstlttMiits<r^if«^iM dibcr^y shotdd be sb> 
tfee^dnftapre^eirt ocdlt^ett. llf >stfbKrtliitig'^rt(tm«ilUoiiiof dieLo7a)(yij«ta 
ti^1?9^,'tlKGoinp9n^1ort1lMcumor^809jOOO. 'S)ieliiire.caRipietftaqd<i0bctiiw 
tejgiitteiTtt^ Tt^utAeen, whidh Aof ha>«e maintaiiM^ iir a number of yars p«9t» 
Imwcostth^ vef^^r^fliMAs ; a«d4h«Ja9t'aid gfreiib^ tiiera in ihippbg, oo 
the-partieBlat-'60fge9ti<si-of' Goreimneftt, ika-new insiatice of Ac ipnunptifiud* 
and alacrity, with Which they devOH tfinr fanii 4o 4be auf^Kirt tif the public 
interest. 

Afterall these eoDtribtttioDS, it ha» appeared ungracious to the Proprietors, 
that whilst other puUicbodies, which had not given so largely to the wants of 
the State, were allowed io deTrayIhe Property-tax out of their general funds, 
the Proprietors of East-India Stock were required to charge, the modicum they 
received for the use of their owh ttioney, and for being the agents ' in such vast 
concerns, with a lax, hard upon them though iitiimportant'in Its amount to the 
, ,|*^Uc, and from which, they conceive, the Act of 1793 ought to protect the 
dtYtdend then accorded to them. 

When 
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No.XXII. . When our predecessois in office mientioned a refenoce to Pariiament* they 
probably had no more in view than some supposed necessity of a modificatioa o£ 
Pepntr'a the Property-tax; but we humbly apprehend that, in order to ezonenttf tfac^ 
****"• Proprietors, individually, from the payment of the tax, no such refeieiice is 
necessary, since for engaging in the 'Loyalty Loao> for forming' the diree regt' 
ments of volunteers, and for the late aid -of shipping, it was thou^t sufficient 
that His Majesty's Ministers should content' to the defraying of the chafgei 
srisiDg from these measures, out of the general funds of the Company. 

. Wishing to state nothing upon this subject, but what appears to us naturalljt 
to grow out of it, we shall only add, that the ^eot of the impcaed tax npon the 
valu& of the Company's stock must be very obvious, since the dividend receivable 
upon any public ^nd .is, in fact, the measure of its vaJoe jn the maricet, and 
every reduction, by whatever means, effected in the-produce of ai^ stock, is in 
reality a reduction in the worth of the capitals and, accordingly, wefindtha^ 
the stock of the India C6mpany, coippared with that of the Bank, selWata 
pdce dispropottionabiy I6w. 

Upon all these grcAinds, 'with those which have been before utged, we 
cannot but request and hope, that as the determination of the point which out 
Constituents, not from interest only, but from various other motives, -have lo 
much at heart, seems not to depend upon any revisionary proceeding of Parlia- 
inent (which however, if necessary, we should still urgently deure) but upon the 
acquiescence of His Majesty's Ministers, we cannot but earnestly request and 
hope, that it will seem expedient to your Lordship to add your own recommeiw 
dation to this representation, and that; you will have the goodness to submit bod! 
to the Chaooellor of Hts Majesty's Exchequer. ^ 

We have the honor to be. My Lord, 

Your most obedient humble servants, 

{Signed) W. F. Elphinstoke, 
. Charles (jrakt. 
The Right Honorable Lord Viscount Castlereagb, v 
&c. &c. Sec. 

Zetter 
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Lbtxbb Jrwoi the Right Honorable 'LoTA'y\^o\xxii Castlereagfa to the NoXXU. 
Chairman oryj Deputy Chairman. T^T" 

Gentlemen. India Board, 12th September 1804. ^^•^^w?''*' 

In compliance with the desitt of the Court of Proprietors, as ex- 
pressed in yo]CKttfr4£ tli^tltuJii^-ltetV l-ha«o jftcoMidsMd,- with the mo^ 
earnest disposition . at all tio^s , to pro^iQte thair viahjcs. t^P opinion which I 
before presumed to express, on the propriety of their dividends beini^discbarged 
from' any deduction on account of th.e I^tf tax gpbn property,, by causing tbc 
same to be paid out of the general ftinds of the Company, and I ha.ve ako com- 
tnunicited with Mr.'Pitl on this subject. 

Notwithstanding the very ingenious reasoning contained in your Letter, v^q 
are clearly of opinion,^that a payment of this nature, directed to the Lndividbal 
emolument 'of the Proprietors of India S^ock, and not in any respect to th^ 
public service of the Company; cannot be issued, under the existing appropriaT 
tions a^cting their funds, without the express sanction of Tarliameot. 

Had"the tax been directfy imposed oO income, as underthe former law,, wq 
apprehefld h never would hwe suggested itself to the Court of Proprietors," that 
income derived from the dividends of the Company should enjoy any paftial 
exemption. The policy of the Legislature has recently been, to apply the tax 
to the sources of income, rather than to levy it, as formerly, upon the statement 
of the possessor. It does not appear to us, that this change in the mode of 
assessment can justify a claim to>pe)«Mwl relicf^ from the tax itself. If not, the 
proposition resolves itself either into an encreased dividend, or into a new 
;»ppropci4tioa of the n«t pr^ecdi, ewi^g th« Contpmy t« charg* the (bx on 
their fundi geoertily, as some privet Qo^ftiation* hav^ fl«tv^ vh* »re sole pro- ■ 
prietors in such funds. This opens so large a question in /»r/nr;/>/;f, and for m 
sjmU an Qb}«ctk either a» it aSects ttie interest of the Public or tha tfitUvidual 
.Proprietors,, that I ^ould conceive, under all the cir^umstafrceK, tb«. Court will • ' ' - 
.«ot feeldisfpsedtopiess ifat $uch%mamcnt«poatheatte^90.9f P^rlivaebt. ■ ' ' '.. 
1 have the hpnjir to he, 9 ^''^ <?(>»• 

Xm W?t.9M'WhynBWe,i8r«nt, 

Ijbc Chairman and Deputy Chairman of the East-India Company. 
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SECRET COURT Of DIRECTOR^ 

HeM on Wednesday, the 18th March 1813. 

The Chaimua from dw Committee of CoirespondeDoe laf'mg be^ire ^ 

No JCXm , Court draft of a letter to Lord Melville, to be signed b; the Deputation, 

g^^^~]^ requesting that a longer term than that which was fixed io 179S may be grante4 

uUar,isi2 for the renewal of the Company'i exchuire privileges, the same was read and 

ftpproved ; as was also 

Draft of a letter to his Lordsh^), to be signed by the Deputation, submitting 
to his' consideration the expediency of providing, that the additional dividend oiF 
ten shillings per cent, paid on the Company's stock, under the act of the 3Sd of 
hit present Majesty, cap. b2, sec. 124, maybe paid out of the general profits of 
the Company ; and also,, that authority may be given to make th^ Propertji* 
doty oa the dividends a charge on those profits. 



.No. XXIV. 

Lbciir yhWB <A« Depdtatiok to the Bight HonourtAle Lord Via' 
coiurt MEi.yii.i.E, noticed tn the preeeiing Mmute. 

Mt Lord, Eattlndta Houtc, Mtti March 1813. 

N0.XXIV Altlwugh we ate aware that this may not be considered the proper time 

p~]Uii^ to diacuas the term of years for which the exclusive privilegea of the Company 
Una, should be renewed, yet, under the prospect of your Lordship's soon leaving the . 
India Boaid, we are anxious to avoid any dehiy, in requesting your Lordship's 
attenlioa to that point. . , 

•en 
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Oo reficKnce to die negociations in 1793, we observe diat the jmneipal NoJSXIV" 
ground on which Ae Compai^ founded their application for a reriewal of their — ■■- 
privilegei for a long term, was, that sufficient- time might be allowed for the li- i^^^ 
quidation of their debts at interest in 'India, the amount ctf which, at that pe- 
riod, was ^ven millions sterling. The term then granted was twenty years., . , 
from the 1st of March 1791. including the usual notice of three years,- thb tenor 
being considered adeqqtfe' to the object in viesR? , , 

Tbe Company's debts at interest in India are now supposed to amount to- 
twenty-6ve millions stertlng. excluuve of the debt in Europe } we trust, there* 
fere, it wjlile evident, that a longer term than that which was granted in 179t 
is indispensable, to adhiit of the gradual reduction of the present- debt, and tb* 
effectual operation of any measures wMcH may be determined on for that purpaft 
Without mendbniiig'any particular term; wc take the liberty ofreferriofi 
your Lordship to the Act of the 8d of George If. cap. 14; to sKew that'a longer 
fxriod than that granted in 1793 has b6en conceded ; and as, under every view 
of the svdi^ect, considering the contingencies of war, or other interruption^ w* 
veconTioMd of the necessity of a more extended' term, for the puvposas of 
fiquidaiing debts of such magnitude, and of festering the Company'i afiairs tt> 
that state of prosperity, which is essential both to Aem and fiw Public. "We 
lely with conBdence on your tiordship's concunence itk the! (pinion we 1uf» 
submitted^ 

"We have tbe Bonor to be, Wiih the greatest respect. 

Your Lordship's most obedient, hamble Servants, 

{^gfitd) Jacihi Bosamqvxt, 

Hugh Inous, 
W. F. ELrHiMSTbui, 
JEdwaeb Pakili. 
The Right Hon. Lord Viscoont Melville, 
&c. &c. &c. 
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No.XXV. ^^TOBi^^rom t&f D^edtajiqh to ihe Sight JXatrntfile Lwd Viscomd 
DqnutioD Melvilije, fUso vsttuxd m ik^pnotdimff MmUe, 

' Mt U>»o. , , East-India Hotve^ iQthMardi 1812.. 

., ., ^ Id addttioQ to the subject oa which ve had the honor to. address 

^oqp t^niship yesterday, there are two. points to which wa are v«y. desirqus-of 
c^liiq^ your aUeotion, befow yonr Lordshq} lea.ves the India Board.. 
. - '{^e lir;t pointy wMch is mentioned ia the tunti submitted, tp your Iwordship 
on. tha 4tb ia^Uot, i& th& dividesd . of ten shillioga per cent, paid to the- Pro-, 
Ijrw^rs^ .updec die .Act ..of the 33d of His present M^Qsty^ c&p. 52j^ sec. 124, 
fx,qp the. separate fuodof thie Company. ! . ^ 

.., ..WhcnJlwaaiacontepipladon to jncrea^ the capital stock of the Company 
\r\ j.7*7^ jt was foiM^d Uiat the payment of lUs fividcnd. to the Pcoprietors .of th^i 
tt^ sta,df'Wpi^l4Iuy£extup^ed,)^ separate fund, previous to the espiration 4^^ 
the f tesept teroii, of t}}i> Cora^uny's excluEipve tradet, T9 guard ai^^inst (hi.s, a 
clause was inserted in the Act of 37th of His Majesty, cap. 31, authorizing the 
payment of a dividend often shillings per cent, to the. Proprietprs of the. increased 
stock, from the annual profits of the Company's, trade. 

The additibnal sfock has'not been raised,' and the separate fund has been 
found adequate to tbf payment of the dividend of ten shillings per cent, upon 
the existing capital hitherto, and will continue to be so until the year 1819, 
when it will be nearly exhausted. 

As the Proprietors have derived from ihe^vidends. little more than Bye p$r 
cent, on the -capital, it appears to us that, on the renewal of the Company's pri- 
vileges, they may entertain a reasonable expectation of continuing to receive this 
addition of ten dullings to the usual dividend pf jE 10 per cent, i and as the sepa- 
rate fund will not, as stated above, be sufficient for the purpose, during ai^ pro- 
bable term, for which the renewal may be granted, we take the liberty of sub- 
mitting to your Lordship's conuderation Hie expediency of providing for the 
additional dividend^ out of the general profits of the Company. 

The 
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The other point to whicK Wfi lequest . ^ur Lordship's attention is, the No.XXV. 
payment of the Property-duty on the dividends. The Court of Directors and 
the Proprietors have always cowtdered -it a hardship, that this duty was not Lrtter. 
allowed to be paid from the 'profits of ttie Company ; we have the honor to 
enclose copies of letters on this subject, which were addressed to Lord 
Castlereagh ioti^j EiJidlJoif-aiid fre' flatter oXirselves' that the arguments they 
contain will induce y^our .Lordship, .when the question of renewing the privileges 
of the Company is under'drscussidn'> to recommend Aiat authority may be given to 
]^ake.the Pjropeftywlut;^ on the dividends a charge on Jhe general profits of the 
Company. . , ■ , . ' ' ' 

As the promts pf' the-<^mpany were specifically appropriated by tbe Act of 
1793^ some difficulty may pgs&il>Iy,.^om that ctrcuni^tance, have occurred in ~" *' ~ 
conceding this point ; but a^ ,ii) any newarrangem^nt^. tjie subject of appropria:, 
^oo will necessarily updergo considerable .niodificatioriV we '^buld hope ' that tW 
objection formerly urge<J may cawly te otviated. .. .' 

■ If it should ^e finally determined, that tHe surrender of any considerable 
proportion of the excl'u^ve privileges of the Company Is to be made, it appear^' 
to be the more necessary, that some boon should be held out to tbe Proprietor^ 
in alleviation of the sacrifices to which their consent may be required ; we hope, 
therefore, we .may. be permitted to indulge a confideht expectation of your 

Lordship's 5iyorabIe consideration of the points noyr subiuittied. ' . 

•J- We have the honor to be. My Lord, ' 

...X<'UrIiOrd^p>m«t«b^ieirt bullae aervMib;, : 

{SUgtKdi Jacdi BoSAMQirST,; , 

The Right Hommible HtroH Inq^ii, 

Lord Viscount Melville, - W. H. Elphihstoke. 

&c. &c. &C. Edward Parrt, 
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■ - ; ; . .'No;, xxri.:.- 

&ECHBT GOVBX «» J>JJtftOTOBB». 

He^baTi^esday,, the 24th; MarchlSI^; 

N0.XXVI ^eCtiiirman fh»n the Committee of Correspondence laid before rite Court' 

." ' a lett^ Bvm I/ird Melrille to the. Chairman and Depqty, dated the Sllb uutan^ 
34Mar.i8U *tatUig his scDtiiivnts in icply.totheir iettcr of the 4th instant, utdeoclbslng 

A paper cont^biog^ " Observations on Ae Wutt suggested by the Qetwt** 
« l;iqnpi?thcC;[yirtbf'pitector8,;SdMarch 1813." 

The Chairman also laid befbr? the Qoun; a letter ftoQi Lord MelvOte to th9 
Chainnan and Dq;)Uty,, dated ttu^ SSd.io^^tt in reply, to.the.t^o letter? which 
the "Deputatipn fit>ip the Court of IJirecton «ddKtte4 t^ bis tiorddifp.ob tbfr^ 
isthWdldtiiinstahjt. . . . ' 
' The saipe were re^ 
' ' The Chaimun th^ TpQving ^e Court; 

O'tdo'edt That the several papea nov Tead> .together vriA die oljier. corV 
respoodence, which has passed^ respecting the negociation for the renewal of 
ihe Company's exdusive privifegis, be Itddbefbrctfacf General Court to be held 
tomorrow, and' piiMe^ a*" ipeeJi^w pai s l M ey for die info^ution of the Fio- 
prietors, '. ^ / 
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ZXVn. Lsrm Jlwk'iJb Ji^M HmanUe Imti Vucooat Mbi.tili.x to tl» 
.^t-?-. , Chmem»w mti Hwrmt Chaibiiah, tvOked » the preceding 

Uut. AtmWA 

GuTUmH, India Beard, SIi( Mardt iai3, 

1 have delayed answering jonr letter of the 4th inatant (nceived the 
-*di) untH I could trannnU to you, at Ae nae timc> repfie* to the sevcnU' pro- - 

potitiaal 
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fiW — hwigH fcrmnk bjr tbeIlepiiMi«a«r tfaftGMit of D|rect»f« it oar XXVB^ 

•MfiAcnce on tbc 4lfa initBit Liilwrillrf 

In «ilpMtting to yD» these efcoervatiofM, Iwwcvif^ I bq^ t& b* diitiiicd^ Utter^ ' 
OMiBntoiKlk as coBve^Mi^ to ynt onlj tbe poncat Mnrimeati of His^ Majesty'* 
CSi«rcfDtneiit ca^dw sorenl pahti toi vhkh the pr«poiihkK» relalt^ Pu^, 
dtKUSMM o» >nch an impctftMit ^tMititHi, may poa^f produce an aUcnttoo, 
rf opinieB on aooR of the dttath } and thon^ ' dta hibjeet has been fully aaa* 
ddered, it moff be dnmed wecenwy, ib the fiuthqr prognaat of lh« messwe, t^ 
l^wpOM, M »nie poiala, ngniations of a diflneot dcssriptlfm from tboie wfaicb. 
«fe Mggetted- hi the cncloisd e&acmfibiu. 

The Court ef INreclors aie pecfcctljt coneet hr snpfjoiiiig that it is mvf^. 
asit'basbeen fdrvconndefBUe time post, die feicd iateotioo of' Hii MajeityV 
&»vernineitt, to withhold their eoaauTKDSe Stom Hay pMpositton wUchtmi^i 
te submitced to Vviiameat Sar oaotiBuiag- tot the Eatt-India Gempaa/ thtw 
pf^vilcges-^f esrchisiwe trade on' tbeirpscacntfeotiii^ It a itanccenaiy mHrtei 
diffCHsst whether the profiiieBa 6f die Act ^ llflS (b)i wbidk< the Co«pae}i»'4> 
monopoly was so far nhnKh ag t* adtnU the> gaadaof!. pnmte merchatitB tttf bm 
tfcmwyed in the Gbnpany'e sfaips^ have ia anji d^MS falfiUed the expjwtatkmfc 
OF intefitiena of the IxgaalstOBK ^ viU' not' be dented, tbqt the fiwilitieat 
^ aiK e^ by .titet act have not hconi MtiBfastDiy, at Ibastrto the OMrebantE), either: 
6f this- eonntry or of Indian They have been the source of e<MUbuit disputcw 
Md' tbey have even entailed a hnvf eapetve- upon the Cosipany, wilhoat 
aflMiag to- dw-Publm-ai^'adnqnate benefit froai aieh'a-Merifiee. You will dOt 
aw tile justice to rcsoUecft, thatinallontdiHUMmwoMfhii sulgect, beihireoent- 
If audi en> fenow oecauons^ tfaii admisuoh «£Aii Aipk of merchants is' thiai 
«Duat*]^ into. the- Mde aS InaHs, m concttcreoee «kib tboaeof the Cbinfiany» ba#i 
ac«mllecB'Urgad4»«RMamn, fcemwhiiib:imKdbunBMdiate.benefit- would, in tof. 
o^iotti be derived^ eidier toitheceiuliyoDtodheiBd»«dml»Who might enbart* 
&4haqMTOlarioB'}and'I'.aertainlyaninot-natlkoatiooniidciBkltfappRheB;sJon, that*, *• 

arlfeaa^oD'thefiiatepeningof. theteadr, the-pidiBd expeetadent. a< tortbe Britiate 
tni«IWfiesiH'Indi»afibiding nn^eonadeMfateaitfkfcforBiritlsh manu&oturts be)>- 
yond the amoundoiout pmaent expot^ ma^fae ^t^ipoiatnd. On that adsittsionti 
hbw«*ei\ andien iftc naossiityaf ijawdingfagakat tbettQacatraiaed'interQottCe of 
BmMrBtiiiinaltegwt«friliiw.dtth>-Co»p«|^.gB of tto nrtiTO Sjatta in Indiih 

(ia, 
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XXVilt (in whtcB also t fully hme^rV'neArljr the wHoleof the Aiga)nCi|tti«tUit0ed:l^ 
. -— -7.' ._ T the Court of Directors against any opening of the trade aift fouodeilt BiitM* 
l>tier.' * ""ist ^ recollected, that in determining the- question,, as to coqtiriutbg' the, *hole 
or a part of the Company's mcMiopoly, it wi.U be-riie duty <mF Parliament tocojtei-: 
der, not merely whether it ipay be safe to prolong it,, but whether it. may. ho 
unsafe to abridge or abolish it. As far as relates to the trade with lodia. And. 
several other countries includisd within thejiinits of the Onnpany's Chkrtcr^ 
rite Court do not appear to btfre succeeded' ip establishing the propositiop, tb^t- 
any detriment will arise to the public interest, either in this country or in Iadia,i 
or ultimately even to the interest of the Cumpany themselves,, frotn the intio>; 
dbction' of private adventurers.- If the. Company tarry on their .tiade more 
(Spensively aAd with less activity and industry than private:, iadiyiduals, i( is, 
iftijust to the country* as well as to the inhabitants of British India, that the: 
tfKcIusive monopoly should be continued ;. and.in such a state of thitigs, the trade' 
ilrmore likdy to be advaDtagebfis to. the country, and beneficial to the indivi- 
duals in their hands, di^ ih' .those of the Company: but if the latter dx^, 
conduct it With skill and: coterprize, and with due and unremittiog attention (Oi 
tfconomy, the extent of their coital, and the superior facilities which they, 
dAist continue to possess, of providing their inrestment in India' at the cheapen, 
iWe, will undoubtedly afford them the means <^ successful riralsbip with all. 
ether .competitors. 

lo adverti^ig* in your letter'of the 4th instant, to the statement (;o|itatned:iiix 
mine of the 17th December, on the proposed transfer of tbe.Gompviy's um)''; 
to tbe> Crown, you do not appear to have undersbxid Accurately the purport of; 
Ay su^estton. I entertained no' doubt, as to the expediency -oE contiouingj to^ 
tlw tympany's Governments in India the supteniacy ofitheicnulitary, as.well w, 
df il authority : but ihotigh various regulations may posaibly be neeestaiy, with a . 
inew to promote the discipline and efficiency of the aiiuy ifi Iridift, I am'nOty 
aware, that siny legislative enacttuenta are rcqniate, exciptas;to th^anaottptioif; 
force which His Majesty may be empowered to maintain in India, at t^expcnce-. 
of the Company, and perhaps also some piroviu(»u, in regard to tht..r«ladv«-, 
powen of the Board of Commissionera and die Court of r^rectors. 

In your letter of the 4th instant^ yoa advert to the question as to bow &r it- 
may be e^pcdiest to admit -into tbe trade with.thit country, diips Mltin India' 
' . . and' 



yGoogk 



and manned with Indian seamen. This is undoubtedly an rmportairt constdera- XXVIf. 
tion, as it involres in it, to a q ertain-egteB t j -m-^parture from tiie principles 'on . . 

which the navigation system of this country has hitherto been conducted. As Leiiar. 
far as the East-India Company, is -cooceraed,. It will probably be necessary to 
leave the matter on its present ^ririg, duting thff continuance of the war j but 
if the trade with India is to be opened to all British ships, m the manner 
i^t^ady^ pointed out, tTiere'weai^ fo'.ben<taaffidiatk^re«^ibr breaktng-iitapciti 
ti\?;^«t«m of "our nayifc^n Iawsj*'.by jrfrP>i<*ihg »ny ;pthef thail British ships, 
with a due proportion of British seamen, to import colonial produce -inta the 
United Kingdom. 

I hare not thought it re<iuisUe; in this-IeUer,-to;trMibla ^eu with anjr ob^ 

servatioos on several points^ adverted to in your's ,of -the 4th instant^ which are 

aliso noticed in the enclosed paper of hints an^.of.r^pHe^. to the several propo- ' 
uttons. i shall abstain, also> from any remarks, on -the calculations detuled ia ' 
your. letter, and, wtuch ar^ .in'troduMd. more with th.^ view, as I conceiire, to ' 
vindicate the Corapaay in their jMist.management' of the aj^clusive trade to India 
and the goVevqpient' of -their territoriaj-ppssesslons^.than to any practical results 
to be derived from ygur statement^ in relation ta the- matters at pwaent in dii- 
cifssioA between His Majesty's Government and the Court of Directors. The^ 
Cpmmittee of the House. pf Comnion^ .on East-India AfiaJrs have already'sub^ 
mittedtothe Ilo'use detailed statements on -that, p^ of th^ subject,- and in any: 
further reports Which they may present they will probably .complete the investi-) 

f^^":--- ;;.;i -A :■.!. u-. -. ■ .\- ,.-:\\. ;■■.■■- t '.■-■" 
-:..'..,.:.:*■ "-:.■;■. 5 ^w^i c;*»*i«w*» .; 

i'-.v . : (■ .. y- ■■ Yovr^rafiltititiedienthDmtlle servant, 

■' • ", ."',' 7 '\\(^S^}^^X MpiviLM- '' 

Tu-tlie^Cnaijman and Deputy Chairman ' ' ",..„ 

. tf the ^if- India Company. ^ _ " ' . 
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' '"No. xxviiL :' '■ 

ObsbetatiqAss •» tkt..Huitg mtggeded h^ Hie THwrATtmr a^ tj^ 
X/ettier. , 

XXVIfl. ' isti ^d; ahd dd. It V detsnied »dv^b1e> trith & view to tbfc si^durltj of 
— — Uie rerettue end to oflier objech tx/ooM^ ^tfa tins' trade to Chiti^ to leave xi 
*JJhS?" '*"'*' P''*™**°°'^^* todtogoftrd; byprtipefregiiUtioiis, against kn^^encixadh- 
fatent on th^ bnncfa of the Company's extlosire pmHegt. 

4th. Tbil ^o{>oritini ologht fti be acc^d to ; tdth tbe meftr^tion/ hov 
fever, tiut the GoremmenU in India «n||ht to'be lesrritrted frnn imposing qew 
duties; withotit the |ffeVloiu sanction ;of the audiOrhits id Eaglaiid. , ' 

Sth. The CoAipan^ are-uhd^rsfood ta have, in sotne dtgtte, ibc pityr^ 
if tegulatilig the internal trade of saltpette in India j it appears, thtffefpre, h> 
be icaicety necnsaiy to impose unfDtbet ratrictloAs on the exportation of salt- 
f>etie from India, Aan Wcfaas maybi deemed expeditbt fbr fkilUIcalobjecbJ 
esQeeiallT- in Knte of war. ... 

6th. The adoption of .ihe regulation suggested in this propoiition', wiff 
probably tend to the security atft advMMi^^ me puUk revenue, in collecting 
the duties on allartic^imfiBrtid fiwi.lfae £ast>Indies an^Chi^a, as well as 
other countde^ to tfae,castw«i;^ of the Cape of Good Hope. 

7th.' The Company ought at least to be Jncffmiufied' iron the ^d>vg«f 
incuired by this roaaagement. 

8thj There do« not appear to exist any' suBicicnl msbii fot preveotiog 
ships from clearing out for the East-Indies from other ports of the United King- 
dom beudes the port of Ltmdon. 

9th. It will be neceftary, ettb«' by lite ttguhtions sugge^ in'this pfopo- 
«jt)gitiAB'l)yt'(]&hers of a similar descripfion, to guards ajgainst (he ctU tbeima 

Wth. 
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IMV It Vitl pntubljr b; xvasajto ngoiate the ezjpcrtafiba of niliMff XXVllt 
stores to the East-Indies, and also of naval stores in lime of war. . -»— 

ilth. It'lS Mtlsi aod that the object of fliis pioposidon is to secure lb the "S^SH!^ 
atea ufa ct u re w - trf ■ ptecd- goods Id }ndia the continuance of regular and constbnl 
MnplofnUoil, uMw the same' sjrstem of local maoagtaienl, for their lienelit; 
ntlich prtfvftdk W pfCseu't. If- that object is lilceljr to be attained; witfaduf cob- 
tioumg tfeie -l«slHMfc)» utentioiwd in this propasitioB, it: certainly would be 
dnMM that the; should csate, except in ao far as tt may he necessity to 
i^laiethe iBipimatlati «( luiliui piece gotfii, irith n view tolhefrabetion'aft 
British Ruuiuiactures* 

' Ilth/ As:no Such tvuriction exists sft pseaeiit m ifae im^orwioo of nlk bf 
prlmt^ nicfcfalnts, andutheKatoiiswfakblithrehitlKtta'bacaaiMiKM, ontkr' 
part of tfafi Court of DilccTOiS^ for estaUisfaiiig such sreguletno^ though entitlatf : 
tomuchcoUsideration, donotappeartobirODBduriVe, itwifl-scahltir-bedcefIIe<l' 
ekpedielIt to^gree tb this propd^U 

13th. this suggestion appean to b( pnfectlf'reasaiiaMa. .1 

14fh. It it uiHfetslood, that ma p«>peiuii9n:isfiDitMd igitcfHacspleaf: 

guarding against the dangers t« which vessels of lesir burtHactfasss fearfandnd; 

tons would be exposed on a voyage to the East-Indies, and also of ptDTiding. for 

tfie sieturity of the reveflUe',' which might -be ^ftcted by peinittii^' importations 

in smaller vessels* These reasons, though entitled to ^due cwsi te tatio fa , doutikt 

^pear'fo-be sufficteotly strong to justly the ptapesedrestTiutibir, or the- making 

a'diwinttion, infhu respect, betweeti ship! tiadihg 16 the EasMniK^tmd't* 

dtfier coiinMes. . ' 

15th. This ieeltos to be r«*ionabIe. •.;-.■.'. .t ■ 

H»k n >liik be necebaiy to provide, liy proper t«gtiIhtiotisi». fi> tkd «•)•■ 

'and maintenance of these persons/ and tor their^tvtutu totlie:EfBI4ladinu.^ ~ j 

' nth. ' THi^t''<'po^'<'<lullbe'wh6KyinadmissiMe, hnlessi it nirere United 

to such tmexpired engagements as do not extend lieyond'MalvIl ISl^t- wfaea> 

the'VompaiiyV^td^ tcMn of exdusive pritilegei'wittex^ ;;8at the Pnblic 

liny lUr^ IMk Ki ib< Cempany H bear this burtheiH m a eonpeasnion, to i> 

certmn^fextail, fiirtliieoiiti^nceof theezcMSttetndil.tb Chlia. ; 

■ ' lith.' H vrill'bt' iodisp«««bly oecessalf, fcr tke- 'piDpoaa tl ponding 

against the incodvdsience herein riudcd to, iliat the aristsng Tesoict t mia 'i^a W .bw ' 

continued. 
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XXVSIL.txntihttcd, widi wA tMttMvbvumtj he icqidiil^ kt the.mw «jMRa of 

^^^gJJJjr* 'B9»h. TfaeaumbMof HisMi^esty^a&ices.ta.'be mgHtw(4 br thcEatc^ 
India' Cofatfnnjr ^niaj, wkhmit nMOfMniDiciicc^. ht JSnhedb Mi:b|»eia ewgfeita^: 
It wiirbenteeniiy, faovevcti in. caoMqueoce oi tbe inbretisfcrf. e^teat of thfb 
Kstish territeriia in Xtidisi; bbc^ ttiti panbi^ of Ae .Act. :\>y «!hifh tbc- niMDbvt i* ' 
at<^»rfdBent're^l«ted) tfeata comtderable'sKtditioa: diaahl be ito«t)e lii-il, -i-.:'.!- •■-.:' 

• JKMb; Itvill far deoBssiry^itbaCHM preseot system of :ao«$(«ntii|^tM£«ii|Clt, 
&e£nt-lDdiaCoiiipn^.'ud:jhc JEVb^^^ P»i><»Bl iboali .i>e 4l)pHAafL;sit^ 
nev regulations enacted. ..." ,.;;.,; ri 

v' JiUL Tbe*-deiiian{bfihiMfM(}einKUy-bfr'aTnAgBd Ob- tW-firiiKiplctlWg^ 
pdted b/ ibe Comn)Utctfsi>E thsHbdvbf Oomoun^ who ba}>c- r^xwted Qpnto^' 
tbe'tul^ed: of tfa^faDCatui^ibereiD'rtfiMad t*. j Jf it .were Jkefetvuy ^oc'prdper,^ 
M iriifloiwwig.Hie.fatuw tesohitioin* wfajfli it may be dcMned ti4Tiwb}e toqitib*: 
lish, respecting the a^rs of the East-India Coaipanjv. t^e?^ -WQi^ld be i^ 
difficulty m dcraonatntiog* t1t|lt>tllw ap^uiit: o£ fprc* maintained jn India has 
amt gaot-^foodiiiiKkMai'.Tv^iaimttioi tfiQ iaSnfX md ^ccm'sfy gf the tflom- 
lta^'s|t6sM9ltie»»]aBd;farJ}dier Oferatiovs intliiutely and icuifparably comle<^e(L 
watfrtfatae^h^eetsb ' ; ' .." ; . • ■. - •-.'.■; •..;)' 

i . 23d., tW Praprietois dogbt tp be ;ffK^re4» H Bt pr^)>^/iB their din 
iriEtenaqd'ftfa^'perxeiit.<. ; i ".•%■'■• "■ 

; '.8$d.' '33K.iriictUAf^llfe«Mplwfi)pdiKof tb> £ast:IivJiaG^ 
■ML^vmd, bu^ to.bar,<&Qpticd,ria,lb« ftnt-wtjufce, to ;tl)fl.n;4qctkui;9f.xi<;lMy, 
titi it is reduced In India to the stun of ten millions, and tbe bond .d^ a^pon^j 
to the mm of three millions, after proviijl^g,. Cor OjpMpi^ioa^t ^nt^asct <^ thfl 
<«pitaLrflo«fi<tf iHeCenpaigr^'tf tb4y,ahftUtl}fnk Bt to vf^ iiJbffiyplTei,^ the 
power nonrindtcdib^ein l^bW^tthflCtetfe^t. - . . ; ^, . ■ . -- ; . 

: :'««h;-Ici»int)dnde^.t(i;nfbiAitto,?Mwmeflt 9. prepou^on m thf^-^ct, 
«»tbnitttM:xiAsUUbe^ -r— ; {, - • - , ; ., ., f. , - j ' •,:■ ., ,i.y,., ^ 

-. SiA:: .If the b^ect »4vartei tfr inijiU, propoNtioB can be obtained. ^r fCAi 
cfaa*Air6B;tbe4Miuiqmj»f the Empt?^^ .Qunia,.aad: a.pi;ohibitioa,t(> (m*. 
fortthe pTodmt.ai tbatceuDti^ wit^^t'^icMnatfrpmitb^ CompBnjK, it wi)Lli^ 
BreftKible t9> the mode- herciii ^g^ted* .Jbfitc seieiw to.bfii^ tfMOaSof Cb* 
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ItBTTBB from the Bight Htmorabie hord. Viacouot MBJL«iia,E i<t <£^ - 
GHAiKaiAil and Dbputt Chairhan/ also natiied in the Minute 
abwe-mOiiioned, . . :;. t 

• -GftHT^SMtMi ' ■ ' - fhdid.Board;.^idMa¥vh 18W.- 

'; ^IJfa^elitul thehonor-torewive the two fitters whifthrtie: I>JpuUt»^^ XXIX. 
li^tlw:Cll»rt of Dif(*ctW»ttddre«aiWmo, loftihe^Mh aBd:i9A'm^ • ' 7 

: ' atis«n<Io4bt<dly.rtiwoiMbie, that tht -ffrrthw term :n»*v^pTepoSe*t6 btf "iJSr!'*' 
granted to the East-India Compsiiy of -th«ir-pFiVf}Bges: of ^}(c)usir«' tNide'-andi 
the government of the British territQrn] flo«sf!*i9n$:ib India, should be for such 
aperiod^as.xpay.bssuiBcje^if'unfbreseei^'footingencies do not arise, to produce 
a considerable, reduction of .tjie debt, both in India and at home. The expe* 
rienCe, nowever^ of the last tw4nty-years. ^as efficient)/ d^naoQspated, th^trib 
is impossible to calculate, with any degree of accuracy, on what-n\ay b^ the 
state of the Company's afl^irs in lodia at the eitpiry of another period of the 
same duration. If they ue prosperous, the same tenn as was granted in 1793 
will b« sufficient for the purposes described in your letter of the I8th ; bur if 
untoward erents shall occur^ and the Company shdl be again engaged in. ex- 
pensive wars, it will be desirable that Parliament jihould have the opportunity 
of reconsidering the subject, and of making such new provisions as the case may, 
appear to require. Under those circumstances^ I do not think it will be ad< . 
visable to propose a longer term tban what was granted by the Act of 1793, viz: 
twenty years from the expiry of the existing period, with three years previous 
notice. 

I have no hesitation in admitting that the suggestion in your Letter of the 
tbth instant, relative to the continuance pf the dividend of ten shillings per cent. 
On the existing capital of the East-India Company, after the separate fund 
shall be exhausted, is reasonable, and that it wiD be proper to comply with it. 

^ Your 
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XXIX. Your prapoeitioo, in regard to the payment of the Property-tax, requires 

Ld.MelviUe'i ^'^ '^o'^ cotttideratioD, and 1 cannot, at present, bring myself to coiKnr in 

Utter. the expediency of agreeing to submit it to Parliament. A confident expectation 

'may be entertained, from the state of the Company's rerenoes in India, and 

from the reduction of expense which has already talten place, or which may still 

V efiected, both at home and al>road, by means completely within your power, 

IW a 1a>ge anual nifliu will lie atrkihAile towards the rRlilc\lo« of ^M) tatii 

when it is recoUccM, that though the amoontof Ae deBt In Jndix kal taaeijUy 

been considerably diminished, it has been proportionably eniJrtaied at hotns^'apd 

considering, also, that provision must be made, for the possible contingency of 

the Company hanag to pay, ia this coontiy, the interest, pot only oC:ttieir 

lai|a Oobt at home but also of the whoh debt of India, I lla ut iUbIc that it 

would he wise or pfiicleiit,at kast tiH after Iheaqiadeaoe of afcw7«n>'tB 

■afcta* addiliaii to theprr— innt chaigoof the Conptty tt hMi^ It the 

vaMut of the Bnpetly-tax ipoti Ihtir ditideoda, 

I am, UttOtaia, 

Tou^ nuit obedleat humUe Mmn^ ' 
[Sifmi MuTiUE. 

thg Chainnu and tfeputy Chatnotn 
of the Eart-Iodi* Cotnpin^. 
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